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THE SPECTATOR’s display of bad faith last week will not soon be forgotten, 
It received by the courtesy of the National Board of Fire Underwriters (as 
did Zhe Chronicle whose publication day is also Thursday) advance copies of 
the addresses, papers and reports, and gave a written pledge not to circulate 
THE SPECTATOR containing President Skilton’s remarks to city subscribers 
until Mr, Skilton had had a chance to deliver his address. TIE SPECTATOR 
promptly violated this agreement. It mailed copies of THE SPECTATUR to 
city subscribers as early as Wednesday. On Thursday morning, before the 
National Board assembled, there were plenty of SPECTATORS obtainable, 
containing Mr, Skilton’s address, which he did not begin to deliver until 
after eleven o’clock.— Zhe Chronicle. 


That a few copies of THE SPECTATOR were mailed, as above 
stated, in violation of the agreement, was due to a misunder- 
standing on the part of a subordinate. The mistake was dis- 
covered in time to prevent the mailing of the full edition, and 
but a few copies got out before Mr. Skilton’s address was act- 
ually delivered. A prompt written explanation for the inadvert- 
ence was immediately sent to the executive committee of the 
board. THE SpecTraTor has never given occasion for a charge 
of bad faith in such matters, and very much regrets the mis- 
understanding that occurred in this instance. 





Tue danger of a financial panic that threatened the country 
a few weeks since has happily passed, as is generally believed, 
but many a fortune has been swept away by the fluctuations that 
have taken place in the values of stocks, bonds and securities 
generally dealt in on the exchanges. The decrease in these 
values has been very marked, ranging from five to fifty per cent, 
and, in the case of a few securities, amounting to the total ob- 
literation of any value whatever, It is well within bounds to 
say that the average decrease in stock and bond values in the 
last sixty days has been ten per cent—probably twenty per cent 
would be nearer the truth. It is in such crises as this that the 
wisdom of the managers of our life companies in maintaining 
large surplus funds is shown. ‘The thirty-one companies report- 
ing to the New York Department have surplus amounting in the 
aggregate to something over $114,000,000 ; they own stocks and 
bonds to the amount of $342,990,019; ten per cent marked 
off of this sum for decrease in value would amount to a little 
Over $34,000,000, still leaving them $80,000,000 to the good in 
their surplus accounts. Fortunately their condition does not 
demand that they shall realize on their securities when the 
market is dead, and there is every indication that their values 
will be fully restored before the end of the year, so that there 
will be no loss of surplus to be recorded in their next annual 
teports. But behind this surplus is the reserve fund, which 
amply protects every policyholder and the great volume of 
assets held by the companies, so that even such a financial panic 
as has heretofore swept away many financial institutions and 
private fortunes, would in no way have imperiled the solvency 
of the life insurance companies or impaired the indemnity 
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guaranteed policyholders under their contracts. It must be a 
source of great consolation to many who have suffered in the 
recent crisis that they had prudently insured their lives in sound 
and trustworthy companies, and that so much, at least, was left 
to them for the protection of their families. 





In his annual report regarding life insurance transactions 
Commissioner Merrill of Massachusetts comments upon the ex- 
travagant management of some of the life companies in substan- 
tially the same manner that THE SpecTaTor has been doing for 
the past three years. He finds, as we have done, that this ex- 
travagance comes from the inordinate desire on the part of 
some managers to show each year a greater volume of business 
written than their competitors, and this leads to the payment to 
agents of excessive commissions, supplemented by premiums 
and bonuses proportioned to the total amount of insurance 
written by such agents. He states that the only portion of a 
premium that a company is entitled to use in payment for 
obtaining the business is the “ loading” for expenses, and when 
the whole of the premium is given to the agent, with possibl2 
bonuses added, the old policyholders are thereby defrauded. 
He deprecates the practice of paying these large flat commis- 
sions, and would like to see a return to the old plan of paying a 
reasonable commission out of the first premium to the agent 
and giving him an interest in subsequent renewal premiums, 
While there is nothing new in Commissioner Merrill’s comments 
and suggestions in this respect, the fact that they are the official 
utterances of one who has carefully studied the subject of life 
insurance and the practices pertaining to it, and who fully ap- 
preciates its value to the public, gives much weight to his 
remarks. It is highly probable that the prevailing pernicious 
practices will receive attention at the hands of other insurance 
officials, and if their suggestions are not heeded, we may look 
for legislation in the future limiting the amount that companies 
may pay for securing new business to a sum that shall come 
sufficiently within the premium loading to permit other expenses 
to be paid from the same source. Such legislation has already 
been threatened, and it will be far better for company managers 
to reform their methods themselves than to have the legislative 
tinkers attempt to do it for them. A single State may set an 
example in this matter that would spread to other legislative 
bodies like a contagion, as has been illustrated more than once 
in insurance legislation. Elsewhere in this issue we print ex- 
tracts from the Commissionet’s report. 





Some of the most glaring abuses in life insurance soliciting 
are found in the misrepresentations of brokers who are not 
identified with any particular company, and have no further in- 
terest in them or their customer than lies in the commissions 
they can get. The misstatements made by them in order to se- 
cure an application have led to much trouble and to a great 
deal of scandal at times. Brokers are largely responsible also 
for the continuance of the pernicious rebate practice, in the face 
of prohibitive laws and the opposition of the best of the regular 
agents. If brokers were entirely eliminated from the business, 
life insurance methods could be readily purged of their worst 
abuses. John I. D. Bristol, manager in this city of the North- 
western Life, has printed a conspicuous announcement to the 
effect that all contracts with brokers are summarily terminated, 
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and that hereafter no business for the company will be accepted 
at his agency, except such as is presented by the regular agents 
working exclusively for the Northwestern. He also gives warn- 
ing that any others soliciting business for the Northwestern, or 
representing that they have authority to contract for it in any 
manner will be prosecuted under the law, which imposes a penalty 
of $500 for such offense. By this means this field of operations 
is reserved, so far as the Northwestern is concerned, to the reg- 
ular and responsible agents of the company, who are duly li- 
censed to represent it, which is an act of justice to them and a 
protection to the public as well. Eighteen agents are named in 
the circular as having authority to solicit business, as follows : 
A. G. Bardin, Jos. Curren, Jr., Henry Dottenheim, Horace H. 
Dall, E. L. Davis, John Fullerton, H. E. Goedecke, Joseph H. 
Ludlow, Chas. H. Putnam, Geo. H. Parkhurst, J. Carlton Ward, 
John I. D. Bristol, Metropolitan building, Twenty-third street 
and Madison avenue, New York; Chas. G. Bliss, J. D. McIn- 
tosh, Chapman Marks, 237 Broadway, New York; Stetson 
Leach, James H. Morgan, 207 Broadway, New York; P. H. 
Martin, 265 Broadway, New York. Manager Bristol is one of 
the most enterprising, as well as best informed, life insurance 
men in this community, full of new ideas and the author of 
much valuable literature in the interests of life insurance. He 
has been remarkably successful in this field, and given the 
Northwestern a volume of business comparing most favorably 
with that written by any other agency it has. He is a worthy 
representative of one of the leading companies of the country. 





Our contention that the numerous combinations that have 
sprung up of late to do the business of insurance in its various 
forms upon the Lloyds plan, should be held amenable to the 
insurance laws of the several States, is by no means new. As 
long ago as 1867, John E. Sanford, then Insurance Commis- 
sioner of Massachusetts, printed the following paragraph in his 
annual report : 


There is no good reason why such a company as the United States Lloyds, 
now or late of New York—which is not subject to public supervision under 
our laws, nor, so far as is known, under those of its own or any other State— 
does not need such supervision as much as the incorporated companies com- 
ing from the same quarter, unless it is to be assumed that our citizens will 
refuse fo put confidence in a company not organized under a charter. That 
is hardly a safe assumption, and it is recommended that our laws be made ap- 
plicable to all such companies and associations of other States as fully as if 
they were incorporated. This has already been done in regard to unincorpo- 
rated companies of foreign countries. 


While there were but few of such combinations, it did not 
matter particularly whether they complied with statutory re- 
quirements or not, but now that they have become more numer- 
ous, are reaching out into almost every branch of insurance, 
writing large volumes of business and actively competing with 
the legitimately organized companies, the public have a right to 
as much information about them as the stock companies are 
compelled to make public, and should be required to pay taxes 
in a corresponding degree. Insurance laws are enacted and in- 
surance departments created for the avowed purpose of protect- 
ing the public from fraudulent insurance schemes and irrespon- 
sible combinations, Incorporated companies are required to 
report annually their financial condition and their transactions, 
and to contribute liberally, by means of taxes and fees, to the 
support of the State government. All these conditions are 
avoided in most of the States by the Lloyds combinations, 
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which, having no organization required by statute, claim to be 
outside of their application. Persons desiring to engage in the 
business of insurance, instead of obtaining a charter as a cor- 
poration and assuming the obligations pertaining thereto, simply 
associate themselves together under the Lloyds plan, and carry 
on the business precisely as though they were incorporated and 
are not subject to any of the laws regulating the business of in- 
surance. The public has no means of ascertaining their finan- 
cial status or judging as to the character of the indemnity they 
offer. Glib tongued solicitors are at liberty to make any repre- 
sentations they choose regarding them, and there is no official 
data obtainable with which to confirm or refute their statements, 
We have no criticism to pass upon the gentlemen who are 
associated together in these various combinations, but desire to 
point out to legislators the defects in the laws which permit 
them to do business on the same lines as the incorporated com- 
panies, and yet evade the requirements that are deemed essen- 
tial for the supervision of such business and for the protection 
of the insuring public. 





Wui_e the Universal Mercantile Schedule is being subjected 
to more or less criticism, it is at the same time winning many 
friends and being put into practical service in many places, 
The originators of it do not claim that it is perfect by any 
means, They revised, amended, modified and changed the 
original draft several times themselves before sending it out for 
approval, and as it is put in practice they see additional points 
wherein it can be improved. It can be said for it, however, 
that it is far better than any previous effort of a similar nature 
that has ever been made, and is susceptible of being worked up 
to a universal system of rating that will cover the practical 
necessities of fire underwriters. It is easy to formulate captious 
criticism when one is in the humor for fault-finding, but the 
practical men in fire underwriting, who are willing to consider 
fairly any proposition that promises to bring them even partial 
relief from the unpromising conditions that have so long sur- 
rounded their business, are desirous of giving the universal 
schedule an impartial trial. It contemplates radical changes in 
methods that were confessedly bad and unprofitable, and to 
bring some sort of order out of chaos, It has been for the 
personal interest of many to foster and encourage a condition 
of demoralization, but the stockholders of companies, who have 
had to pay the bills, have been far from satisfied with the re- 
sults of the business for a number of years past. In fact, as 
we have repeatedly shown by facts and figures, fire underwriting 
as a business has been conducted at a loss for several years by 4 
majority of companies, and nothing but the earnings of their 
invested assets have enabled them to continue in business. 
Many of our best companies have gone on year after year 
drawing upon the surplus they had accumulated in more pros- 
perous times to meet the losses and expenses incurred during 
the disastrous years that have followed. The situation, briefly 
stated, is that income is insufficient to meet the necessary out- 
goes, and while there is no prospect of a reduction of the latter, 
it is obvious that the former must be increased if the companies 
are to continue and the public enjoy the benefit of the indem- 
nity they provide. A great objection to raising rates has been 
that efforts in this direction have generally been confined to 
particular localities, and the propertyowners affected have been 
unable to understand why they should be charged higher rates 
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than were charged upon similar property in other localities. 
Conditions being equal, there was no reason for it, and the 
general application of the universal schedule is intended to 
meet such objections. It will take time and patience to educate 
propertyowners to a proper appreciation of its advantages, and 
doubtless changes in the schedule will have to be made, but 
that it is a step in the right direction is very generally conceded. 
The efforts to introduce it should be met in a cordial spirit of 
co-operation and not with captious caviling over unimportant 
details. Until some of its critics have something better to offer 
as a substitute for it, they should heartily endorse the good they 
find in it, and seek, by co-operation, to remedy that which they 
do not approve. The business in general has already been 
benefited by the introduction of the universal schedule, and 
still greater benefits will result when it is better understood and 
more generally adopted. 





In the annual report, just received, of Superintendent Pierce 
of the New York Department, relating to life, casualty, assessment 
and miscellaneous insurance, full details are given of the trans- 
actions of such companies reporting to the department in 1892, 
and an exhibit of the financial condition of each at the begin- 
ning of the present year. An official statement is given for 
each company, and the Superintendent accompanies these with 
the usual synoptical tables showing the results in the aggregate. 
In other columns we give extracts from the report. In his 
comments the superintendent deals with the subject of the 
limitation of the volume of business transacted by the life 
companies and is of the opinion that the time has not come for 
placing any legal restrictions upon their growth. He states 
that the managers have already adopted and are now enforcing 
certain economies in the management of the business that will 
naturally have the effect of reducing the volume of business 
transacted somewhat and of improving the quality of that 
written. He argues that these economies in management were 
necessary, and that the public should recognize and support 
those companies that are honestly and earnestly endeavoring to 
reduce the cost of insurance to policyholders. He speaks 
especially of the extravagant price paid to agents for new busi- 
ness, in the way of commissions, bonuses and premiums, and 
holds that these should be reduced. Commissioner Merrill of 
Massachusetts takes the same ground, and as THE SPECTATOR 
has for several years been urging these same points upon com- 
pany managers, we are pleased to see that our efforts are meet- 
ing with such influential official recognition. Tue SpEcTATOR, 
in treating of the subject of expenses in life insurance, has 
given voice to a widespread public sentiment that seldom 
reaches managerial ears, and has nat been especially pleasant 
for them to listen to when forced upon their attention. We are 
glad, however, to have the assurance of Superintendent Pierce 
to the effect that managers in high places are earnestly striving 
to put into effect some of the reforms we have suggested. In 
our issue of July 9, 1891, we wrote as follows : 

There is no question that competition has tended to greatly advance the 
rates of commission during the past few years, and each of the great com- 
peting companies charges the other with being responsible for ‘‘ setting the 
pace.” However this may be, it is time to call a halt all along the line. 
The cost of transacting the business can be greatly reduced, and the policy- 
holders are entitled to all the benefits that may accrue from such reductions. 
We hear it said in some of the offices that an era of economy has set in ; that 
expenses are being cut down; clerks are being discharged; vacations are 
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being limited ; the issue of supplies is being reduced, and advertising con- 
tracts are being canceled, etc. So they go, saving at the spigot and con- 
tinuing the waste at the bung —clipping off the edges of trifling expenses 
while still paying out enormous and unwarranted commissions for new busi- 
ness, This is the great factor in the cost of life insurance, and it is wholly 
unnecessary that it should be so. The executive officers of the companies, 
whose ambition it has been to swell the volume of business largely each 
year, to keep ahead of their competitors at all hazards, are responsible for 
this condition of things. They are the ones who have put on the pressure 
and set agents to putting up their services for sale to the highest bidder, 
They have set the pace, and the agents have simply improved their oppor- 
tunities, as it was natural they should do. In this wild contest for new busi- 
ness almost everything else has been subordinated to the one idea of swelling 
the volume of business each year, no matter how much it cost or how much 
of it remained untaken, Their motto has been: ‘‘Get business; get it legiti- 
mately if you can, but get business.” Agents who bring business to a com- 
pany are entitled to fair compensation for their services, but it is not neces- 
sary to pay them more than they would receive for corresponding services 
rendered in commercial or industrial pursuits. Nor is it necessary to fix 
their commissions on such a liberal basis as to enable them to divide with the 
assured, in violation ef law and legitimate business methods. We believe in 
liberal compensation to agents, but not in throwing away money upon favor- 
ites who pose as agents while others do the work, nor in paying even the 
workers more than they could earn in other business pursuits. Reforms in 
the matter of expenditures have got to come, and it will be well if the man- 
agers of companies heed the hint so broadly given of late and take the 
matter in hand themselves before policyholders seek other means of compel- 
ling them to do so, It is no picayune saving of paltry odds and ends that is 
demanded, but a wholesale lopping off of reckless expenditures that have 
been as injudicious as they are unnecessary. 





HOW TO MOLLIFY THE PUBLIC. 


N an article printed in THE SpecTator of September 8 we 

remarked of the fire insurance companies : “ The compa- 

nies must and do probably understand that a friendly public 

opinion is very desirable, and if turned against them it can be 
made very disagreeable.” 

We regret to say that the past season has demonstrated the 
advance of a hostile instead of a friendly sentiment on the part 
of the public. The people at large, and the companies gene- 
rally, are farther apart now than they were in September, not- 
withstanding the enormous losses sustained by the underwriters 
appeals more strongly now than then to the sympathy and con- 
fidence of their patrons. The delusion prevails still that the 
fire offices are organized as philanthropic institutions to grant 
relief to those who suffer by fire at a very trifling cost to the 
latter. The thought that rates of premium bear any proper re- 
lation to loss paying ability, is far removed from the popular 
mind, and the average citizen is no more concerned about the 
prosperity of the underwriters than the inhabitants of Africa, 
What immediately concerns the aforesaid citizen, is that by order 
of the underwriters, he is now compelled to accept the eighty 
per cent coinsurance clause and pay a higher rate of premium 
upon his store, factory or dwelling than formerly. What he in- 
sists upon is a reduction to the former scale. That is his 
sore point, and whatever touches his pocket nerve makes him 
unruly and dissatisfied. The effect is that he rails at the com- 
panies and protests loud and long, that as he has not in any way 
contributed to the disasters of the underwriters they should not 
punish him for other people’s sins, The companies, agents and 
brokers meet people of this kind almost daily, and no amount 
of argument seems to influence their opinions, The protest in 
time finds utterance through the press; political sycophants 
take up the cry and endeavor by legislative duress to add to the 
burdens of the companies, This is the situation to-day as be- 
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tween underwriters and the public, and consequently the popu- 
lar attitude toward the companies is one of aggravated hos- 
tility. 

Is there any reasonable or legitimate method by which this 
hostility can be removed or modified? Clearly its continuance 
means oppressive legislation and increased burdens. How can 
it be modified without a cowardly submission to the popular de- 
mand for lower rates? If this question can be satisfactorily 
answered it will open the way to more peaceful conditions. We 
confess that the question is much easier asked than answered. 
It involves appeals to human selfishness which is not easily 
overcome. There are some suggestions, however, which may 
be worth noting. 

It ought to be an easy matter to convince the public that the 
insurance companies are not charitable institutions, and that 
they exist for the same purpose as other corporations, viz.: to 
make money. The idea of monopoly ought also to be driven 
out of the public mind. There is nothing approaching mon- 
opoly in the business. Anybody with money enough may start 
a dozen companies to-morrow if they desire to do so, and they 
may go on without joining any tariff or other association, with 
nobody to molest them. It can be shown that the business as a 
whole does not pay, and if the income from investments be sub- 
tracted, the companies have lost money for a series of years, and 
in another series have barely earned three per cent upon their 
capital. These facts are as well known to the companies as if 
they were written on a banner and hung across every street 
corner. 

But how shall the insuring public be made acquainted with 
their bearing upon their rates? Asa direct influence it might 
be arranged that the agents shall be drummed into the service 
and required (or requested) to call upon leading citizens and 
explain the situation. In some places a few good talkers among 
the agents should arrange a méeting with boards of trade and 
give them a friendly talk. In such a conference the speaker 
for the underwriters should be prepared to answer questions 
and give figures to show the reasons for their conclusions. This 
method was tried in a small city in Vermont about six months 
ago with success. Another suggestion is that a brief statement 
of the trials and tribulations of the companies should be 
printed in the form of a circular and placed inside of every 
policy issued. This circular should be prepared in an attrac- 
tive, catching way, avoiding the appearance of an advertisement, 
and should be temperate in tone and so positive in its statements 
as to carry conviction to the reader, Another way to reach the 
public is through the press. Wecan hardly suppose that the 
daily journals of this country are all so prejudiced against the 
fire underwriters that they will belch forth a stream of untruth 
day after day. We believe that by interviews, by communica- 
tions and personal appeals to editors the necessity of higher 
rates can be shown. The general circulation of information 
relating to the real condition of the fire underwriting business 
will, if persevered in, work a revolution in public sentiment in 
one year. We mean the sentiment of the intelligent, insuring 
public. 

Then why should the companies bow their necks so gracefully 
to the yoke of hostile legislation? They denounce valued 
policy laws and the restraints upon the freedom of contracts as 
insufferable, but they keep right on whenever such measures are 
enacted. The duty of resisting coercive and outrageous legis- 
lation should begin with a withdrawal of insurance facilities, or 
if that is inexpedient, then with an additional rate of premium 
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expressed in the policy as an extra charge for the coercive 
measures. Whenever the people realize the direct penalty of 
their own hostility to the companies, they are willing to come to 
terms. Wherever the oppression is the hardes*, the companies 
should either retire at once or add enough to previous rates to 
make the people understand that the companies will not tamely 
submit to unjust burdens. All this means controversy, and 
often hostile legislation may compel companies to retire, but it 
is plain enough that if the companies do not retire they will be 
compelled to bear still heavier burdens. 

There is a strong sentiment voiced through the press and in 
legislative halls that the companies are not sufficiently discrimi- 
nating. As with individuals, who growl about their rates on the 
ground that they have never burned out and should not be as- 
sessed for others’ faults, so with communities which have escaped 
disastrous fires, they oppose any addition to rates because they 
have been fortunate. The fallacy is, that in reality they know 
nothing of how the companies have fared in their own towns, 
But there is some ground for the objection that the companies 
are inconsistent. Every underwriter knows that consistency is 
a lost art, but the public views it differently. The use of 
schedule rates is educational, and the preparation of classifica- 
tion of losses and premiums is helpful even when confined to 
the company using it. It would approach too near the millennium 
in underwriting, to predict the time when the companies will be 
thoroughly and uniformly consistent. The truth is that the 
general public will continue to view with suspicion any system 
that produces such a confusion of rates as that which now 
prevails. Whenever the companies demand the confidence of 
the public it is evident they will be met with some puzzling 
questions, and it follows that there is a stirring necessity for 
action which will in time bring out more harmony in rates. 

We believe the public can be reached and converted by the 
right sort of missionary work, but we regret to say in conclusion 
that we do not observe the least sign of any attempt to begin 
the task. Yet, if neglected, the indifference and hostility of the 
public threatens more serious consequences to the companies, 
The point is whether matters may drift along as in the past, or 
will the combined wisdom of the companies try to turn the 
tide in their own favor. 








SPECTATOR SURVEYS. 


THAT famous case of mixed and nonconcurrent insurance on the New York 
Biscuit Company property is not yet settled. Some of the companies have 
offered ‘to pay a percentage if relieved of all liability, but the insured does 
not dare to accept such offer lest they might be construed as a relief of liability 
to other companies. It will be remembered that this was a case where there 
were five or six classes of insurance, and if the claims against one were 
pushed it was an advantage to the other. Yet among all the companies in- 
terested, the proportion of each for the entire loss was only ten or fifteen per 
cent of the respective policies, In the interim it is understood the insured 
has employed a new broker. 

* * a * 

A LOWER Broadway lawyer is employed to wait upon several leading mef- 
cantile firms to persuade them into joining the Strauss Lloyds, which has 
been in process of incubation for ever six months, and the name of an officer 
of a prominent city company is used as the party selected as the attorney and 
manager for the new association, whose writings will be confined wholly to 


subscribers, 
* * * 


By the way, what headway is being made in the organization of an under 
writers’ wrecking salvage bureau? The legal formalities are all right, but if 
it stops there the bureau will be a myth for practical purposes. Thereare 
various difficulties to be overcome, but private enterprise would find a way 
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to overcome them, In the interim, it is reported that the Cohen Company 
has sold nearly $350,000 of damaged stock on account of the Brown-Durell 
loss in Boston. Quite a nice little spring pill for Cohen & Co, 

* * * * 

THE gossips have gotten along so far with the predicted advent of a strong 
Swedish company into the eastern part of the country that they now name 
the managers selected, all of which will indeed be news to the persons named 
as well as to the company itself. 

» *% * ® 

BROKERS who have canceled policies in their possession issued by the 
State Investment Insurance Company are puzzled to know what to do with 
them. The former local agents in this city decline to receive them and the 
only other recourse is to forward the policies under cover of registered letters 
to the company’s office in San Francisco. 

- * * * 


THERE was a smile among the companies last week when one of the tariff 
bulletins was received and it was noted that the rate on the contents of a 
certain Brooklyn special hazard building was made $1.35. At that moment 
the broker of the owner was pleading with the companies to accept additional 
lines at two per cent and without success. There are other cases equally in 
contrast between rates fixed and rates paid, which apply mainly to buildings. 
The tariff rate on the Hilton-Hughes building on Broadway and Tenth street 
is only forty-eight cents, whereas seventy is being paid. On one of the Water 
street store and tinware stocks, rated at fifty-five cents, the paying rate is 
seventy-five. But it is only fair to add that the trend is the other way, and 
ninety-nine in a hundred shew a decided increase. 

* ® * * 

In conversation with an English manager regarding Boston risks, he says 
that narrow streets and large concentrations of valuable stocks are not pre- 
ventable hazards, but the improvement of individual risks, and the increased 
efficiency of the fire department are possible. He has faith to believe that the 
wide-awake citizens of the Hub will see to it that the latter improvements are 
promptly made. The addition of a flat one per cent to the rates in the busi- 
ness district of Boston is doing wonders toward stimulating changes for the 
better, and spurring the public authorities into active measures to increase the 
fire appliances. While this is going on the agents are reveling in larger 
premiums (and hence, larger commissions) than they have known since 1872. 
They at least are not unhappy. 

* * * * 


THERE are reports that a bran new Lloyds, open to the public, is about to 
commence operations in the Stokes building with a relative of one of the 
Mutual Fire’s officials as attorney. The subscriptions are in course of collec- 
tion and preparations in progress for issuing policies before July 1st. These 
expectations are sometimes disappointing, and therefore some unexpected 
delay may occur. 

+ * * * 


WE observe in the reports of the proceedings of the South-Eastern Tariff 
Association that somebody offered a resolution asking permission to visit the 
President of the United States. Remembering that ‘‘a cat may look ata 
king,” and that this is a free Republic, we hardly see why a body of under- 
writers, as well as a body of Presbyterian ministers, might not visit the 
President without the formality cf a resolution to ask permission. 

* * * * 


Tue suburban business heretofore brought to the city and placed by subur- 
ban agents with local offices at cut rates is now returning to the agents’ own 
companies, but the latter are discontented, because formerly they got twenty- 
five per cent commission on dwelling risks, whereas they only obtain twenty 
under the new dispensation, But the glory of writing their own policies should 
not be left out of sight. 

* * * x 

A CORRESPONDENT says he holds a policy in very fine print in ‘* High 
Dutch,” which is called the Dutch underwriters pelicy, but he never heard of 
it and wants to know about it. We are glad to inform him that this policy is 
issued (probably) in Amsterdam or Rotterdam by a number of small Dutch 
companies of excellent credit and honorable reputation. It is subscribed by 
four to ten independent companies, but the losses are settled through one 
head, and we are informed that the original conditions are far more liberal to 
the policyholders than our own. We understand these policies, however, are 
subject to a clause making them concurrent in conditions, etc., with American 
Policies and subject to adjustments accepted here, 
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CHICAGO NOTES. 
[From OuR Own CORRESPONDENT, | 

The life agents of Indiana have regularly incorporated under the State 
laws with the name cf the Indiana Association of Life Underwriters. The 
objects of the corporation as stated in the articles are as follows : 

For the mutual benefit and protection of its members, who shall consist of 
residents of Indiana, engaged in the business of life insurance ; for the pro- 
tection of the public from false and fraudulent contracts of life insurance, and 
from false promises and representations in regard to contracts of life insur- 
ance ; for the promotion of good fellowship, good will and general culture 
among its members, and generally to advance and promote the interests and 
advocate the principles of life insurance in the State of Indiana. 

The by-laws of the association have been prepared and the organization 
will be completed at once. Most of the leading agents throughout the State 
have signified their intention of joining, and it is hoped to make the associa- 
tion one of the most effective of its kind in the country, 

A new organization by Chicago parties is the Norfolk Fire and Marine of 
Norfolk, Va., with a capital of not more than $100,000 nor less than $25,000, 
The following officers have been elected: President, L. J. Miller ; secretary, 
W. A. Warrington; treasurer, W. B. Spaulding. Directors—W. F. Alan- 
court, L, L. Miller, Edward Curtis, W. A. Warrington, W. B. Spaulding. 

The Western Chemical Company of Indianapolis are hot on the trail of 
Grey, Schwartz & Co., the notorious underground brokers of this city, 
for the collection of a $3000 loss on their plant under two $1500 policies 
furnished them by Schwartz & Co., in Mississippi wildcat companies, whose 
assets consist mainly of office furniture and stationery. 

The Western agents of the New York Life have prepared a surprise in the 
shape of $4,000,000 written business to be presented to Third Vice-President 
S. W. Perkins on that gentleman’s return to the city after a four months 
absence in Europe. This is in recognition of the compliment paid the field 
force by the election of Mr. Perkins as a director of the company, as well as 
a desire to show their regard for the man. Mr. Perkins is now in New York 
and is expected to arrive in Chicago the latter part of the week, 

According to President Singleton, the policyholders of the Total Absti- 
nence Life Association are not at all alarmed by the recent newspaper stories 
and charges of the Illinois Insurance Department against the association. As 
a practical evidence of this, the receipts on the latest assessment now being 
paid have amounted to over ninety percent, Many of them have also called 
and expressed their entire faith in the management of the company’s affairs, 
‘* The association,”’ said President Singleton, ‘‘ was unfortunate in experi- 
encing an excessive mortality during the years 1891 and 1892, due largely to 
the ravages of the grip, and for this reason we fell considerably behind in the 
payment of losses, These we have been paying in full as fast as possible, and 
hope to have the entire lot settled within the next few months. The Total 
Abstinence is here ard here to stay, and the chances are that it will be writing 


* business long after the present century shall have passed into history. 


John S. Armstrong has been appointed assistant superintendent for the 
Prudential Life at Fort Wayne, Ind. 

East St. Louis, IIl., has been opened up by the Prudential, Assistant P. 
Beck, formerly of St. Louis, Mo., being placed in charge. 

Charles T. Wolford has been appointed assistant superintendent for the 
Life Insurance Company of Virginia at Indianapolis, under Superintendent 
Williams. 

The St. Louis Life Underwriters Association held their annual banquet on 
the rgth inst. G. A. W. 

CHICAGO, May 29. 





NASHVILLE NEWS. 
(From Our Own CORRESPONDENT.) 

On the morning of May 22 fire broke out in the livery stable building 
owned by Mrs. L. B. Mussey and located on South Market street. The fire 
did not communicate to any other building, and was extinguished before the 
Mussey building was destroyed. The building was badly damaged, however, 
and as the value of the building was largely in excess of the insurance carried, 
we will see whether the new law will keep the adjusters from applying the 
eighty per cent ceinsurance clause. The St. Paul Fire and Marine carried 
$1000, and the New York Underwriters carried $500, both policies bearing 
the eighty per cent coinsurance clause. 

During the afternoon of May 22 fire originated in a private stable on Uni- 
versity street. Small stables adjacent were consumed, and then the flames 
crossed an alley to the larger stable belonging to J. P. Sherrill, and from 
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here were communicated to Mr. Sherrill’s two-story brick store building oc- 

cupied as a grocery. Only the walls of the Sherrill building were left stand- 
ing, while his stock is almost completely destroyed. On the south of this 
building a frame tenement house and blacksmith shop were badly damaged, 
and on the north side a brick dwelling was badly damaged. 

While the fire department were attending the flames at this location a 
frame dwelling about two squares off was fired by sparks falling on the roof. 
This dwelling, with stable in rear, was destroyed. This exposure caused the 
rear portion and entire roof of brick dwelling on the north to burn, A 
frame dwelling on Washington street took fire and was totally destroyed, and 
a cottage adjoining was considerably damaged, 

The total amount of insurance involved in this fire will not exceed 
$13,000. The losses to companies will not be total. The excuse which 
Chief Alexander makes for the spreading of the fire is the small water mains 
(three and four-inch pipe) in that vicinity. 

Nashville agents are still fearful of the withdrawal of more companies 
from this State on account of the decision of the Supreme Court of the State 
in its construction of the law which requires corporations to file copies of 
their charters with the Secretary of State and abstract therefrom with clerks 
of county courts of each county where such corporations transact business, 
thus placing themselves upon the same footing as domestic corporations. 
Judge Wilkes of the Supreme Court says : 

As to the tax imposed by Section 8 of Chapter 25 of the acts of the extra 
session of ’g1, it remains that if foreign corporations are by the provisions of 
this act and compliance therewith put on the same footing of domestic corpo- 
rations and are treated as such, they must pay the like tax imposed on such 
domestic corporations. 

Several insurance companies now understand, from the language of the 
court, that if they file their charters and abstracts as required, that their 
entire assets are taxable under this act. It is hard to believe that anything 
so insane as this could have been contemplated by the legislature when this 
law was made, or by the Supreme Court in its ruling upon the question. In 
fact, one of the members of the Supreme Court has made such acknowledg- 
ment, and Governor Turney (who resigned as Chief Justice of the Supreme 
Court to occupy the office of Governor) is of the same opinion, and has so ex- 
pressed himself. If insurance companies would comply with the law of 
filing charters with the Secretary of State and the abstracts as required and 
pay the fees necessary for this purpose, they could, I believe, continue to 
write business in this State, and that there would not be an officer of the 
State who is afflicted with mental derangement sufficient to cause him to try 
to collect taxes upon the assets of a foreign corporation. If he did attempt 
it, then the Supreme Court would soon settle it in favor of foreign corpora- 
tions. 

I am informed that a manufacturing company with $20,000,000 of assets 
in the United States has filed a copy of its charter with Secretary of State 
and stood the tax upon its holdings of $20,000 in this State, and is now wait- 
ing for Tennessee to attempt to collect a tax upon the balance of $19,980,000, 
not a dollar of which is invested in property in this State. 

NASHVILLE, TENN., May 24. 


L-E-N-G-T-H-Y, 





PENNSYLVANIA. 
[From Our Own CORRESPONDENT. | 

The legislature of Pennsylvania is now rushing business, getting ready to 
adjourn on Thursday next, June 1, and in summing up the enactments affect- 
ing insurance interests congratulations are in order, from the fact that nothing 
injuriously affecting the business of insurance companies has been enacted into 
a law. It is not at all probable that the two or three objectionable bills, which 
are near the foot of the House calendar, will or can be reached, for the day of 
final adjournment is too near at hand. Included in this list is the measure 
known as the Monoghan bill. Several attempts have been made to send this 
bill back to the House insurance committee, but failure has followed each 
attempt. This ‘‘snake” ought to have been ‘‘scotched ” when it first made 
its appearance in the Senate last February. It won’t become a law even 
though it should pass both houses of the legislature, but it is a dangerous ex- 
periment to dump a lot of objectionable bills on the Governor's table expect- 
ing him to do the work that ought to have been done on the floor of either 
house. 

The work of the past week affecting insurance interests may be summed up 
in the following, viz.: The Burdick (House 253) bill has been returned to the 
House with the approval of the Governor, and it is now a law, It provides as 


follows : 
That any benefit certificate now or hereafter issued by any corporation, so- 
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ciety or voluntary association now or hereafter formed or organized and carried 
on for the sole benefit of its members and their beneficiaries and not for profit, 
when any person or persons shall have been designated by the members as his 
beneficiary or beneficiaries shall die prior to the death of the member without 
any new designation, and no provision is made by the laws of the society as to 
who shall take the share designated to go to such deceased beneficiary or bene- 
ficiaries, in all such cases the amount or share designated to be paid to such 
deceased beneficiary or beneficiaries shall be payable to the widow and children 
of such deceased member, if any, share and share alike, and in case none such 
be living then to such other relatives of such deceased members and 1n such 
proportions as they are entitled to receive under a distribution of the personal 
estate by the laws of the domicile of such member. 

The Flannery (House 150) bill forbidding any fire insurance company from 
placing any fire risks on property situate within this State, except by agents or 
officers having an actual residence within the State has been sent to the Goy- 
ernor for examination anj approval. There is no objection to this measure 
and it is more than probable that it will receive executive sanction. 

The Leeds (House 31) bill has been returned to the House for concurrence 
in the amendments inserted in the Senate. The fate of this measure is uncer- 
tain from the fact that the Senate amendments are objectionable to the House 
and unless they are withdrawn the bill stands a good chance of failing to 
reach the executive within the time required by the constitution of the State, 
four days, before the date of final adjournment. 

The Clarency (House 30) ‘‘ Firemens Association” bill was sent to the 
Governor over a week ago, and last week was returned to House with the 
information that the Executive had refused to approve the same. Among 
the reasons assigned for thus witholding his approval he assigns the following 
reasons ; 

The purpose of this bill is to divert from the State Treasury to the 
treasuries of the several cities, boroughs and townships of the Commonwealth, 
one half of the annual bonus on premiums paid by fire insurance companies 
or association not incorporated under the laws of this State. This bonus is 
a tax laid upon foreign fire insurance companies for the privilege of doing 
business in this State, and in every material feature a State tax levied by the 
authority and presumably for the purpose of the Commonwealth. It pro- 
duces annually about $450,000, divided between fire and life companies in 
the proportion of $150,000 for the fire insurance companies to $300,000 for 
the life insurance companies. There is no inherent reason why the revenue 
thus raised by the State for State purposes should be diverted to the cities, 
boroughs and townships * * * * nor why a distinction should be 
made between the revenues raised from fire insurance companies and the 
revenues raised from life insurance companies, and there is no good reason 
why taxes laid upon one class of corporations, the taxation of which it has 
been the policy of the State to reserve for State purposes, should be diverted 
to municipalities, and the tax from all other classes be retained for State 
purposes. Under the operation of the bill under consideration foreign in- 
surance companies, whose sole and simple duty is now to account to the 
State authorities, would be required to keep accounts with every city, 
borough and township in the State into which their business might, by any 
possibility, extend. The bill does not specify whether the moneys thus 
raised shall be used for school, road or poor purposes, and this would lead to 
contentions as ‘to the right to the fund. 

The Governer regards the proposed act as calculated to disturb the finan- 
cial system of the State, as likely to create unprofitable contention and un- 
necessary trouble and to afford a precedent for similar legislation which will 
detach from our general system of revenue, one after another of the present 
objects of taxation and tend to break down the uniformity that should 


characterize it. In closing his veto the Governor says: 


I am constrained to believe that the real purpose of this bill is to accom- 
plish indirectly what has heretofore failed by reason of the Executive dis- 
approval of measures intended to divert the bonus on insurance premiums to 
firemen’s relief associations. Such a biil met with the disapproval of my 
immediate predecessor in a veto message to the Senate May 6, 1887, and 
they were reasserted in a vote by the present Executive, to a similar bill 
June 13, 1891. 

The veto of the Governor will be sustained. 

HARRISBURG, May 27. 


IN AND ABOUT BOSTON. 
[From Our OWN CORRESPONDENT. ] 

As was predicted in this correspondence last week the Governor's council at 
its meeting last Thursday, by a vote of six to three refused, to confirm Gover- 
nor Russell’s appointment of William B. McClellan as fire marshal for the 
city of Boston. The general sentiment among those refusing to confirm him 
was that the new appointee was not a fit successor to the present incumbent, 
Mr. Whitcomb. There was a quite general feeling that the fire marshal 
should have a thorough knowledge of the laws of the commonwealth, which, 
it so happened, Mr. McClellan does not possess. 

It is stated that at an early date the New England Insurance Exchange 
will repeal its recent legislation adopting the smoke damage clause. It is 
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said that those who so very strongly favored its adoption are now the ones 
who are most anxious to have it done away with, 

The Boston Board of Underwriters has passed a rule which debars brokers 
from inspecting the new schedu'es except upon the presentation of a letter or 
order from the insured, This letter must also have the endorsement of Sec- 
retary Howes, 

The Massachusetts House of Representatives last Wednesday passed to 
a third reading the bill winding up the endowment orders, and it really 
begins to look as though at last the funeral day of these schemers was in 
sight. 

The New England Insurance Exchange is now wrestling with a new sched- 
ule for the rating of cotton and woolen mills. 

The unprofitableness of farm business has caused the Massachusetts 
mutuai companies to restrict their term of writing and increase their 
rates on such property in this State on all policies dating June 1 next 
or thereafter. 

The British American, having fulfilled all of the requirements, was last 
week readmitted to do business in Massachusetts. The company has estab- 
lished a New England office in this city, and has appointed Frederick O. 
Carpenter general agent. 

Joseph J. Tillinghast, who for years has been connected with the insurance 
firm of Hedges & Hodges, was last week, Wednesday, married to Miss Zaidee 
Alice Hedges, a daughter of Sidney Hedges of the above-named firm. 

The Boston Board of Fire Underwriters has voted to make brokerages ten 
per cent on risks in the conflagration district, and fifteen per cent outside of 
said district. 

Watertewn, this State, has become possessed with the ‘‘ cutting down ex- 
penses " fever, and has evidently ‘‘ got it bad,” as last week the town authori- 
ties very materially reduced the number of men employed on its permanent 
fire department. Economy is the only reason given for this surprising act, 
which is being severely criticised, not only by the underwriters, but by the 
propertyowners as well, 

Fire Commissioner John R. Murphy sails this week for London, where he 
is to be present at the International Fire Congress, which convenes in the 
Royal Agricultural Hall in that city on June 12, GIL. GILson, 

BosToN, MAY 29. 





FOREIGN NOTES. 
[From OuR OWN CORRESPONDENT. ] 

From an official report for 1891 of the Austro-Hungarian Fire Insurance 
Department, I learn that fires by lightning are alarmingly on the increase. 
One company reports that of 116 fires for which it paid damages, thirty-four, 
or twenty-nine per cent, were caused by lightning. Another company had 
sixty, or eleven per cent of 523 losses, and again, a third had seventeen of 
168 fires, or ten per cent. By the way, the report is loud in complaints 
about the many fires caused by children playing with matches, and it recom- 
mends the companies to take united action against this rapidly growing evil, 
Among other decisive steps, calculated to nip the crying evil in the bud, the 
books of the syndicate of German insurance companies show that, from 1880 
to 1889, the latter paid 6000 losses caused by this infantile diversion, and 
since this syndicate represents only about one-half of the companies, fully 
12,000 losses have doubtless been paid by all. The insertion of a clause in 
the policy to the effect that losses caused by such an origin will not be paid, 
never, perhaps, occured to the syndicate. 

The quarterly report of statistics of the German Empire contains the com- 
pilation of the marriages, births and deaths for 1891 of four of the most nota- 
ble countries in Europe : 











a : Excess of 
Marriages. Births, Deaths. Births. 
German Empire ...........- 399,398 1,830,172 1,164,421 675,751 
A, ee er 285,458 866,377 876,882 10,505 
Great Britain.....-.......--. _ 254,475 1,040,122 671,473 368,649 
ONE 5h bask eenans 32,707 154,687 74,844 59,843 

















A banker of Lemberg, Galicia, recently insured his life for 50,000 florins, 
with the expressed stipulation that the sum be distributed among the poor 
people of that country. This is philanthropy with a vengeance. 

There is a rumor that certain insurance men are seriously planning to or- 
ganize in the Kingdom of Saxony a concern to insure workmen against losses 
of wages consequent on the destruction by fire of establishments where they 
were at work until the occurrence, No data has been published. 

According to all appearances the fire insurance business in Austro-Hungary 
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cannot be proud of its results of 1892. The statements for the three-quarters 
of the year show the losses to have been as great as during the whole year of 
1891, and the losses experienced in the last quarter will show 1892 to have 
been the mest disastrous during the existence of the companies, and several 
of them threaten to follow the example of the American companies by liqui- 
dating. 

Some time ago I reported to you that a plan was being matured to form, 
in Hungary, a special military assurance society. This society, founded 
under the patronage of Archduke Joseph, has just been sanctioned under the 
title of First Hungarian Military Assurance Seciety, and the administrative 
council has decided te commence operations at once, I see in the list of 
persons constituting the council the names of Baron Fedor Nikolies, president 
of the chamber of deputies ; Count Nicholas Esterhazy, counselor of the 
Court Exner, and various other notabilities in the official world. 

I obtain the following figures from a statistical table recently published by 
M. B. Israel, concerning the results of German insurance companies in 1891. 
The total receipt of premiums and interest and aggregates of assets were as 
follows (4 marks equal to 96 to 97 cents) according to rate of exchange : 





Premiums. Assets. 

Life INSUTRROB, 6 6050.00 scercccns M221,926,507 Mz1,251,907,406 
Riint.cbscssuccscncenseseonmas 131,694,602 320,429,178 
MEL 5.56¢400bseeSieseraqees 43+325,000 62,220,582 
a ee 41,690, 363 58,311,840 
CY) ee 29,237,984 13,769,349 

sis is ksi ce eces ciencas 9,721, 15,607, 
Oe Se ae ee 2,824,210 1,392,072 
| REAR Se ee eee 1.372,033 1,600,021 
Damage by water............... 340,197 390,857 
WES civ see anascevoninn M 482,132,885 M1,725,628,949 


According to another statistical table, 25 hail insurance companies received 
in 1892 21,000,000 marks in premiums, and their damages amounted to 13,- 
870,000 marks, or 65 per cent of premiums. In 1891, damages paid by them 
were 97 per cent; 1890, 78.3, and 1889, 04.4. 


| FRANKFORT, April 20. W. von K. 





CANADA. 
[From OuR Own CORRESPONDENT. } 

A strong effort is being made to induce the fire insurance companies who 
have recently increased their premium rates on risks carried in this city to re- 
turn to original figures, Several of the leading companies have had their 
special agents here looking over the ground. George Simpson, general man- 
ager for Canada of the Royal Jnsurance Company of England. and E. A. 
Lilly, manager of the London Insurance Company, are in the city to-day 
making an inspection of the special risks in Ottawa and vicinity and examin- 
ing into the increased rates upon property in Lower Town, They have been 
visiting the various parts of the city in company with their local representa- 
tive. 

In connection with the death of C. F. Church, commercial traveler, form- 
erly of Toronto and Hamilton, by being frozen to death between Pincher 
Creek and Macleod, the Northwest Commercial Travelers Association, acting 
for the widow, have caused a writ to be issued against the London Guarantee 
and Accident Insurance Company to recover $1000, which was the amount of 
a policy Mr. Church carried in the company. The company declines 
to pay the policy on the ground that Mr. Church’s death was not acci- 
dental. 

At the County Court, Toronto, last week, the suit of Cartwright vs. Met- 
ropolitan Life Company was heard. This is an action brought by the widow 
of George Cartwright to recover $182, the amount of two policies in the Met- 
ropolitan Life Insurance Company on her husband's life. The defendants 
claim that from time to time Cartwright would allow the premium, which 
amounted to thirty-five cents a week, to fall into arrears and would then pay 
them up in full. The last time they fell into arrears Cartwright became sick 
and died, and while the defendants were still unaware of his demise, Mrs. 
Cartwright applied and had the policies revived. On hearing that Cartwright 
had died before application had been made the company refused to pay the 
money, and Mrs, Cartwright now sues to recover the amount. 

The Ontario Government is making an effort te weed out all the weak or 
bogus co-cperative life insurance concerns, Speaking on this subject, Gov- 
ernment Inspector Hunter said: ‘‘The insurance concerns whose names 
appear in the report as being refused registration are not the only ones which 
had intended doing business in Ontario. Those refused were the Order of 
the International Fraternal Alliance of Baltimore city ; the Equitable Provi- 
dent Society ; the British North America Benevolent Association ; the Order 
of Scottish Clans, with head offices in Boston, and the Fraternal Mystic 
Circle, incorporated in Ohio ; but others made inquiries as to the require- 
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ments of the law and came to the conclusion that their application would be 
useless, .I do not think any of the institutions I have named are doing 
business in Ontario; and if so, their agents are running big risks, for any one 
can lay an information against them.” 

In the Ontario legislature last week Mr. Monk moved for a return showing 
the nature of the business transacted and conditions imposed by fire insurance 
companies in Ontario. He thought there should be some convenient way of 
arriving at such information. On behalf of the Government Mr, Gibson 
thought it was unfair to ask for a return containing an expression of opinion 
as to the fairness or reasonableness of the conditions imposed. The inspec- 
tor’s opinion might be right or it might be wrong, and it might be derogatory 
to various insurance companies doing business in the province. He desired 
that the motion should be amended by striking off that part of the motion 
which referred to the fairness or reasonableness of the conditions imposed. 
And the motion carried as amended. Mr. Monk also moved for a return 
showing the names of life insurance companies receiving weekly premiums of 
$1 or less ; also the fairness, or otherwise, of conditions, and the number and 
names of disputed or contested cases, with amounts involved, for the last twe 
years ; also whether the defenses were fair. Mr. Gibson objected to the mo- 
tion in so far as it asked the inspector to define the fairness of the conditions, 
He suggested that that part of the motion be omitted, and that the question 
as to fairness of the defense be modified to relate only to the substance of the 
defense. Sir Oliver Mowatt suggested that the part of the motion referring to 
the fairness of the conditions be amended to show ‘‘ unusual conditions,” 
The motion as amended was carried. 

The last report of the Government Inspector of Insurance Companies ap- 
pears to indicate that a very large amount of life insurance is taken out where 
the policyholders are unable to carry it through to maturity. Taking the whole 
period covered by the official statements, it appears that the amount of insur- 
ance effected from 1875 to 1892, inclusive, was $471,798,237 ; yet at the close 
of the latter year the amount in force was only $279,122,000, showing a differ- 
ence of, in round numbers, nearly two hundred millions. Of course the dis- 
crepancy is not to be explained by the maturity of policies, because the death 
claims in the period have not exceeded one-fifth of this amount, and besides 
the companies were carrying in 1875 a liability of $85,000,000. For the 
cause of the apparent anomaly we must look to the surrender and lapse of 
policies. Taking, for illustration, the latest returns, we find that the amount 
of life insurance effected in 1892 was $44,628,000, while the net increase in 
the amount in force at the close of the year was only $17,647,000. The differ- 
ence is thus accounted for : By surrender and lapse, $22,867,000 ; by maturity 
and expiry, $2,062,000, and by death $3,229,000. It appears, therefore, that 
of the insurances effected on the basis of last year’s returns, there is canceled 
by surrender and lapse about forty-nine per cent, by maturity and expiry five 
per cent, by death seven per cent, and there is carried forward as current busi- 
ness thirty-nine per cent. fe oe F 

OTTAWA, May 15. 








INDUSTRIAL INSURANCE. 


(Our readers will oblige by sending us suggestions, items of news, etc., such as 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial insurance. ] 


—The Prudential appointed P. S. Kuhns to assistant superintendent at 
York, Pa. 

— The Prudential promoted H. Printz to assistant superintendent at Den- 
ver, Col, 

—The Metropolitan is making special effort this year to write ‘‘ ordinary ” 
business. 

—F,. House has been appointed assistant superintendent for the Prudential 
at Erie, Pa. 

—We understand the Metropolitan will open up at Terre Haute, Ind., in 
a few weeks, 

—The Prudential appointed W. J. Higgins to assistant superintendent at 
Mt. Carmel, Pa. 

—William Lorett has been appointed assistant superintendent for the John 
Hancock in Chicago. 

—W. A. Wood has been appointed superintendent for the Columbia In- 
dustrial at Lancaster, Pa. 

—The British Prudential paid in the three years 1890-1892 17,500 claims 
on the lives of persons who died from influenza, The suminsured was about 
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$1,600,000, so it will be seen that la grippe was a source of much trouble to 
the company and its policyholders. 

—The Prudential transferred Max Goebel, assistant at Cleveland, from 
that city to Davenport, Ia, 

— Assistant J. B. Myers has been transferred by the Prudential from Grand 
Rapids to Williamsport, Pa. 

—P. C. Broadbeck has been appointed assistant superintendent for the 
Prudential at Allentown, Pa. 

—The Prudential promoted Agent Bagley to assistant superintendent at 
Jersey City under E. G. Jackson. 

—The United States has opened up at Davenport, Ia., placing Assistant 
Superintendent W. A. Reutlinger in charge. 

—A bill has been put before the Florida legislature to incorporate the In- 
surance and Banking Company of Jacksonville. 

—F, W. Whitelocke has been promoted by the Prudential to assistant 
superintendent in the Philadelphia No. 6 district. 

Ex-Superintendent A, Chalfant of St. Louis has re-entered the service of 
the Prudential as assistant superintendent at that point. 

—The Industrial Benefit of Syracuse, N. Y., has appointed Wm. H, 
Esser superintendent at Albany, in place of John A. Griffen. 

—R. Fajakarley has been promoted to an assistant superiiftendency under 
Superintendent B. H. Monroe of the Elizabeth district, United States Indus- 
trial. 

—The field force of the Metropolitan is putting in vigorous work so as to 
get invitations to the housewarming, which is looked forward to with much 
interest. 

—J. J. Ryan at Troy, John Watts at Buffalo, R. Mancuse at Brooklyn and 
J. L. Levison at New York, are new assistant superintendents of the Indus- 
trial Benefit. 

—W. E. Deverel, assistant superintendent for the Prudential at St. Louis, 
has been promoted to the superintendency of Logansport, Ind., vice W. C, 
D. Laing, resigned. 

—Superintendent Holmes of St. Louis was in Quincy recently looking 
ever the ground for his company, the Metropolitan, who will probably make 
a movement in this direction shortly. 

—J. B. F. Lutsby, one of the Metropolitan’s representatives at Wilming- 
ton, Del., has been arrested, charged with slander of Charles Heyward, agent 
for the Commonwealth Beneficial Association. 

—Superintendent Fred J, Johnson of the Camden (N. J.) district for the 
United States Industrial has accepted a position as supervisor for the same 
company. H. L. De Richmond takes Mr. Johnson’s district. 

—A dinner to the field men of the Metropolitan in Philadelphia was given 
at Reisser’s restaurant in that city on the12th inst. President Hegeman, 
First Vice-President Fiske and Secretary Gaston were present. 

—Superintendent Holmes of St. Louis is out with a circular to his assistants 
and agents for extra good work for the industrial and ordinary branches. In 
order to stimulate the ‘‘ boys” to do well he offers cash prizes. 

—The Industrial business of the John Hancock in Baltimore has grown so 
rapidly as to necessitate removal to more commodious quarters, Superin- 
tendent Zimmerman is now located in the Border State Savings Bank build- 
ing, corner Fayette street and Park avenue. 

—The Kentucky Court of Appeals has decided that a policy taken out by 
the wife on her husband’s life cannot be collected in event of death. The 
decision was also rendered that where the wife has used the husband’s money 
in paying for such a policy, he may recover by civil process, This decision 
has peculiar interest to industrial companies and agents. 

—While the ordinary companies have made a number of changes in the 
forms of policies offered to the public, there has been but little alteration in 
the industrial policy. It would no doubt pay the companies to put out some- 
thing new and attractive, so as to be in line with the progress of the age. 


—It is a good plan for the superintendent to call his force together every 
little while and hold experience meetings, for it helps to keep up a good feel- 
ing between the men and tends to create esprit du corps, Where men engaged 
in the same business are able to exchange views and submit their ideas to 
their fellow workers, many good suggestions are thrown out. The weak help 
the strong and vice versa, for no good industrial man is too old to learn. 

—If every industrial agent set his mark at one dollar of new business each 
week and collections of 100 per cent, and then puts his heart into the work, w 
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should not find so many men resting on their debits and causing superintend- 
ents and assistants anxiety, Agents should remember that the assistant and 
superintendent both have an interest in the increase, and that if a debit lies 
unproductive they feel it. No man should hold a debit without taking pains 
to add to it steadily, week by week. A good solid increase is the passport 
to success in industrial insurance. With it every worker in the field can 
better his position ; without it he might as well resign, 
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The New York Department Report on Life, Casualty and 
Miscellaneous Insurance. 


SUPERINTENDENT PIERCE has issued Parts II, III and IV of his annual re- 
port, showing the transactions of the life, casualty, title, credit, mortgage guar- 
antee and assessment insurance companies for 1892. We make the following 
extracts summarizing the more detailed reports: 

GENERAL SUMMARY. 

Table No. I is a general summary of the business of life insurance for a 
series of years, It shows the number and amount of policies in force, together 
with the gross assets, liabilities and surplus of the life insurance companies of 
this and other States. 

ASSETS, 

Table No. II gives the assets of life insurance companies doing business in 
this State on December 31, 1892, The grossassets were $903,734,537.04, an 
increase of $84,331 685.12, as compared with the previous year. Of this amount 
New York State companies have $538, 938,478. 21,an increase of $49,919,806.55; 
companies of other States, $364,796,058.83, an increase of $34,411,878.57. 
The aggregate of premium notes and loans shows an increase of $983,727.57 
during 1892, while deferred and uncollected premiums have increased 
$2,843,762.72. 

LIABILITIES. 

Table No. III shows in detail the liabilities of the several companies, the 
totals of which, excepting $7,407.700 of capital stock, are $789,674 016.95. 
The increase during the year was $66,628,072.43. The liabilities of New 
York State companies as reported are $469,705,809.43 ; companies of other 
States, $319,968,207.52. The surplus as regards policyholders is: New York 
State companies, $69,232,668.78 ; companies of other States, $44,827,851.31 ; 
aggregate, $114,060,520.09. 

RECEIPTS. 

From Table No. IV it appears that the aggregate receipts of New York 
State companies were $139 903,917.25, an increase over 1891 of $5,637,384.97 ; 
other States’ companies $83.121,081.22, increase, $15,456,188.52 ; making 
the gross income $223,024,998.47 ; and the gross increase over the income of 
the preceding year, $21 093,573.49. The excess of income over expenditures 
for 1892 was $70,134,665.57, while for 1891 it was $66,139,376.89. The total 
premium receipts for 1891 were $162,624,444.28 ; for 1892, $180,608, 156,40. 


DISBURSEMENTS, 


Table No. V shows the disbursements of the year to have been $152,8g0,- 
332.90, an increase of $17,098,284.81, compared with the preceding year. 
Of this amount $72,576,866.51 was paid for claims ; $15,658,759.31 for lapsed 
and surrender policies ; $14,386,194.76 in dividends to policyholders ; $602,- 
782.60 in dividends to stockholders; $24,451,160.70 for commissions ; 
$10,140,166.52 for salaries and medical examiners’ fees, and $15,074,402.50 
for miscellaneous purposes. This classification shows that $102,621,820.58 
was paid to policyholders, while the cost of management, including dividends 
to stockholders, was $50,268,512.32. 

PoLicy RECORD. 

Table VI presents the policy record for 1892, industrial record not included. 
The New York State companies issued 224,224 policies, insuring $632, 664,- 
039, and terminating 38,089 policies, insuring $450,309,301. The companies 
of other States issued 124,356 policies, insuring $315,140,244, and terminated 
69,940 poticies, insuring $173,925,943. T he aggregates of the above are 348,580 
policies issued, insuring $947,804.283, and 208,029 policies terminated, in- 
suring $624,235 244. Compared. with 1891, it appears that the companies 
issued 25,147 policies more than last year, and increased the amount of insur- 
ance $19,547,945. There were 15,339 more policies terminated in 1892 than 
1891, and $27,101,341 more insurance. The terminated policies are scheduled 
as follows : 














| Number | Amount 

—_— oa ES Betis: Let —- 
DOG. 8 6si'o ni 055:55.264 560 5ed os ook wee SeRNE Seep EReS | 18,811 $56,104,303 
Maturity Views dee Wane eabledecnnhw seu eekmeee ee 5 ROMn ee 4,226 ,062,702 
EXPiTy.....ccecccecescreeccenecctece secedeesseseecs 5,924 19,682,292 
SCT 5.556 4s «> sneecmenke enews erp gewee serine smex 28,788 92,663,678 
LG ok Scicxa's Sodeecc sd bs tisev ope ereneneseeune sce 95,130 261,764,011 
CSUN 5:55 oc danep ne ounce ecelan o) ee Ste aeeh nesta 2,087 21,056,922 
NOt RUNS Lis ciccns cox vncbedenenesvuceeeehehensbesey 53,063 |. 164,901,246 

TORE 6 RR Ligse sheer caesa 208,029 | $624,235,244 
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INCREASE AND DECREASE OF INSURANCE, 


Table No. VII shows the business done by each company as compared with 
the preceding year, and the aggregate increase. The increase of policies is 
140,551 ; and of insurance, $323,569,039. 

PoLicigs CLASSIFIED AND New YorK BUSINEsS, 

Table No. VIII is an exhibit of the kind of policies issued by each com- 
pany and the business done in the State of New York during 1892, excluding 
‘* industrial” business. It will be seen that at the close of 1892 the companies 
doing business in this State had 1,532,812 policies in force, insuring $4,199,- 
444,397, classified as follows : Whole life, 1,079,468, iusuring $3,002,240,413 ; 
endowment, 380,463 policies, insuring $949,671,215 ; all other, including 
term and irregular policies, 72,881 policies, insuring $247,532,769. The 
exhibit of the business in New York for the year ending December 31, 
1892, is as follows: Policiesin force, 197,956, insuring $613,112,022; issued 
during 1892 37,532 policies, insuring $109,185,468 ; premiums received, 
$21,073, 529.63; claims incurred, $10,578,461.26; claims paid, $10,273,- 
907.04. 

CASUALTY COMPANIES. 

Table No. 1X shows the business of the thirteen casualty and fidelity com- 
panies. The assets are reported to be $15,686,690.11 ; liabilities, except 
capital, $7,279, 161.30; capital, $6,304.600.00 ; net surplus, $2. 102,928.81 ; 
receipts, $11,288,483.73 ; disbursements, $10, 274,685.89; risks in force, 
$1,448,4172,518. 

RECEIPTS AND EXPENDITURES. 

Table No. XII gives the receipts and expenditures of the Insurance Depart- 
ment for the fiscal year ending September 30, 1892, with the names and 
compensation of the employees, 

"ERO COUR TOCRIOES WETE. oo occ ciccnecissedandernsisnens $175,830.78 
The total expenditures were...........-+ oe etanecews 113,693.33 


BUSINESS OF I89I AND 1892 COMPARED. 


The following is an abstract of the statements, as tabulated, rendered by 
the life, fidelity and casualty and co-operative companies for the year 1892, 
compared with similar companies for 1891 : 


LirE COMPANIES. 





1891 | 1892. 
PONS siikvctkennippiwpo ven sncsestuesnnss 29 | 31 
PN kasd ticnshenerhateeasaswieee $819,402,851 $903,734,537 
I ers on ct d'ekien ¥skaberu ees $711,281,782 $776,604, 100 
CRE Os occ scan enisiivnatadess 11,764,162 | 13,C69,917 


~—e 














er ee ae $723,045.944 $789,674,017 








EE ee Tee en $96,356,907 $114,060, 520 
CORE SOG onic avs ose sensateesr ee benens 6,040,500 7,407,700 
Premiums received ..........:....----2e8- $162,624 444 | $180,608, 156 
FT ET POs savecnsesceissavaienns 39,306,981 | 42,416,842 

WE INES iis 5.000 td bes sswes $201,931,425 | $223,024,998 
EP avitisrcwonnss Aiswarecenncbn $62,731.496 | $72,576,867 
Dividends to policyholders. ..............- 13,991,226 14,386,195 
Paid for forfeited policies...,.......... 16,230,891 | 15,658,759 
SE TST TY OL ee es. : 42,350,372 49,065,729 
Dividends to Stockholders................ 488,063 | 602,783 

Total disbursements... ....cccccccsece $135,792,048 $152,890, 333 
Pobinded i BORG. 5 5.5 ci sccvccvsescsvesvens esepHseendes | 


A EE IOI nko ci o'0is vec tardeuseeree 


1,400,007 
| $3,861,584,383 


FIDELITY AND CASUALTY COMPANIES. 
































1891. 1892. 

Number of companies..........-+++eee0e. 14 13 
EAR AS RARE CP 2. $13,433,714 $15,686,690 
Unearned premiums......... .......+..+. $5,179,332 $5,753,625 
All other liabilities. .........ccccsesesscees 1,325,980 1,525,530 

Total liabilities. ..........csescseess ‘ $6,505,312 $7,279,161 
I ons. crnscsverseebeseaseseaead $5,254,600 $6, 304,600 
SUPplas... cc cccccccccccsccevesccccveses 1,673,802 2,102,929 
Premiums received. ............ seessesse- $8,957,943 $10,732,378 
CS. ere ee ee 597,649 556, 106 

Wistee PAIIIE coord onecavenxseaennean $9,555,592 | $11,288,484 
ER EE, , 5 -senhbs)>squessscseeeeetty $3,353,430 $4,351,737 
Dividends to stockholders................. 647,589 387,776 
EEXPOMSeScccccccecesscs ceccccccscesscouse 4,775,426 5.535.173 

Total disbursements.................. $8,776,445 | $10,274,686 















































1891 1892. 
COMPANY. i” poserye = 

| Number Amount Number Amount 

of Policies. Insured, of Policies Insured, 
MIGIODONIAM. 0... 0 see ceeees 2,278,487 $254,939,881 | 2,715,414 $305,451,576 
DIE, s scbincensscvccedes 1,360,577 150,759,669 | 1,653.465 184,306,206 
John Harcock..............-. 476,612 54,516,514 559,435 65,428,121 
Germania...........- tle siewsnie 7.390 868,400 6,925 816,707 
United States Industrial...... 56,047 6,539.168 74,955 8,386,525 
FORE so 6000 cewissgassvecs 4,179,113 | $467,623.631 | 5,007,194 | $564,389,135 

Co OPERATIVE ORGANIZATIONS, 
| 1891 1892. 
Income. | 
Received from members..........----+--- $39, 142,326.18 $42, 367,672.54 
ee eee re ee 1,159, 343-75 1,266, 386.91 








ES ae ee PPO eee eee $40, 301 669.93 $43,634,059.45 
Disbursements. | 

ee OPS SRE ee reer Pee $32,027,280.92 $35, 169,852.65 

AOE sia ni siacncncesr ss ceceesesoressn 6,184,435 45 6,795,650.98 

ME ie rset vc bowaceswestecsecuees $38,211,716.37 $41,965,503.63 





























1891 1892 
Certificates in force previous year..............- | 1,165,486 1,389,803 
Issued during the year..........+----+--seeeees 338,095 391,493 
EL sreddatanes «b-00ls maweadssrteccvoreves -_ 1,503,58 I | I, 781,296 
‘Terminated during the year............... 244,928 289,065 
In force at end of year... ......+.---6 200-00 1,258,653 | 1,492,231 





RECAPITULATION. 


The following is a general recapitulation of the statements of assets, liabili- 
ties except capital, capital, surplus and risks in force, contained in Parts I. 
and II. of this the thirty-fourth Department report : 


























Liabilities | Risks in 

Companies, | No. Assets. Except Capital. | Surplus. | Force 

Capital, | | ; 
. a) re 

$ $ = oe ae 
ers 139 | 236,397,927 |121,785,.813 |57,085,085 | 57,527,029 |16,897,933,125 
Marine...... 15| 21,552,868 | 5,781,928 | 1,420,000 | 14,350,940 | 249,169,619 
Sere 31 | 903,734,537 |789,674,017 | 7,407,700 |106,652,820 | 4,707,918,487 
Casualty....| 13 15,686,690 | 7,279,161 | 6,304,600 | 2,102,929 | 1,418,412,518 
me | 

Totals ....| ... \1.177,372,022 (924,520,919 |72+217,385 |180,633,718 |23273,433;749 





LIMITATION OF BUSINESS AND ECONOMY OF MANAGEMENT. 


The rapid growth of the business of life insurance as shown in the transac- 
tions of the companies whose annual statements are published each year in 
this volume, continues to reveal the never ceasing enterprise and untiring zeal 
of the officers and agents of our American companies in their strife to secure 
business, In the ten years ending with 1892, the thirty life insurance com- 
panies appearing in table I of this report, have more than doubled the amount 
of their assets and the number and amount of their policies in force, as will be 
seen by a reference to this table. 

If the enormous increase in the business during this relatively limited 
period has been brought about without detriment to the interests of all con- 
cerned in the well being of our life insurance companies; if this rapid 
augmentation of aggregates within the past ten years has been effected by the 
precurement of new business at a cost that it has itself entirely borne, then 
naught can be said save in commendation of the efforts and means employed 
in securing these stupendous results. If, upon the other hand, these enormous 
accretions of new business each year have been effected largely through the 
instrumentality of methods in conflict with intelligent conservatism and not in 
the interests of the entire membership of the companies, by so much have these 
writings been abnormal and therefore unhealthy and undesirable. 

The limitation of the volume of business in any one life insurance com- 
pany, is a subject which has been agitated during the past year, It is always 
a serious question how far it is wise to interfere with the details of corpora- 
tions transacting a technical business. No matter how wise observers from 
the outside may be, and no matter how well instructed in the theoretical prin- 
ciples of the business of life insurance, they are liable to be Jed astray when 
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framing restrictive measures, unless they have had the practical experience 
which the manager himself alone acquires. 

Whether the time has come to arrest the business of life insurance, is 
extremely doubtful, and even if such a time should ever come, it would 
seem that it was inopportune at present, for the reason that a disposition has 
manifested itself in a very marked way on the part of the companies them- 
selves to accomplish the very object in view. 

Taking account only of the new business of life insurance companies on 
which the first premium has been paid, and leaving out of question what are 
called not taken policies, it will be seen by the statistics accompanying this 
report, that the volume of new business transacted by the three largest com- 
panies of this State, is less than it was a year ago. Furthermore, there are 
unquestionable signs that the companies are reducing their incentives to 
agents to transact an enormous business, and are pruning down expenses, and 
in general solidifying their interests and discouraging practices which go 
toward waste and unproductive outlay. There may be exceptions to this 
healthful tendency, but in the main it is true. 

A discriminating public is watching very carefully to see whether the prom- 
ises made in this direction by the directors of life insurance companies are to 
be performed, and whatever temporary advantage a company may gain in the 
way of apparent business by a departure from the wise course of reform, the 
people who buy the policies of the companies will mark out those who deal 
with them in bad faith, and the agents who are the producers will soon dis- 
cover that it is to their interests to work for companies which give the best 
goods to their customers, and not merely for these who pay the highest rates 
for procuring them. 

This Department, in the course of its investigations, has clearly seen that a 
spirit of real ecohomy prevails in the councils of some of our largest com- 
panies, and a determination to reclaim the business from the danger with 
which a general scramble for supremacy might threaten it. The public 
should look to it that no companies which do not show a genuine intention to 
pursue a course showing gradual improvement as regards economy and gene- 
ral management, receives its support, no matter how skillfully or plausibly 
their praises may be sounded by the soliciting agent who may be paid an 
enormous commission for that very service. It must be obvious, without 
argument, that such a course of economy and stringent retrenchment on the 
part of wisely managed companies, will have the very effect which those are 
looking for who contemplate the feasibility of legislative restrictment of 
volume, and the end will he reached in a more rational, natural, scientific 
way, and without the possible—nay, almost inevitable friction and damage 
which might ensue to those great corporations from an arbitrary handling of 
their affairs by those unfamiliar with their delicate organization. If it should 
be argued that the economies and reforms which have been promised by the 
companies will not be actually worked out, unless under the influence of a 
strong force, the steps recently inaugurated by more than one company refute 
the charge, and it may he said that at all events the companies should have a 
fair opportunity to prove their good faith. 

If companies reduce the expenses of their agencies to a normal rate; if 
they lop off unnecessary expenditures which have overweighted the total of 
disbursements ; if they discountenance the offering of special pecuniary in- 
ducements and premiums to agents for the accomplishment of vast amounts 
of new business ; if they cease all strife for precedence in volume of annual 
issues ; if they show a constant increase of surplus earned, and a diminution 
of the ratio of expenses to income, properly calculated ; if these, and other 
indubitable signs of voluntary improvement be exhibited, by any companies, 
surely it should be placed to their credjt, and such signs are beginning to be 
seen in very high quarters. If, on the contrary, these tendencies in the line 
of reform, are neglected by any company or companies, let the contrast be 
shown, and let it be seen by all the world which ones are entitled to the con- 
fidence of the community on the ground of redeeming their pledges. Such a 
remedy will quickly accomplish its object, and it should be the duty of 
Insurance Departments to hold up to the light of public criticism the facts in 
regard to the matter which has here been discussed, so that the remedy 
referred to may be promptly and effectively applied. 





Annual Meeting of the South-Eastern Tariff Association. 


On Wednesday morning, May 24, Livingston Mims, president of the 
South-Eastern Tariff Association, called to order the twelfth annual meeting 
of that organization at the Arlington Hotel, Washington, D. C. 
WHO WERE THERE, 
The following-named gentlemen were present at the opening of the session 
or arrived later : 


Henry Reese, Aitna; W. H. Crolius, J. C. Hunter, American, New 
York; W. B. Kelly, American, Philadelphia; L. M. Tucker, British 
America; G. W. Dewey, Caledonian; Ellwood Hendrick, Hamilton 
Yancey, Commercial Union; S. H. Sullivan, E. D. Dean, J. R. Skinner, 
and E, R. Hunt, Columbian Fire; W. R. Lyman, Crescent; Tatnal] 
Paulding, Clarence Knowles, Delaware ; Ferd. Marks, Farragut ; William 
Muir, Fire Association: J. B. Kimball, Georgia Home; John W. Murray, 
Charles C. Fleming, German-American ; P. C. Royce, Charles E. Chase, 
Thomas Egleston, Hartford; John W. Pearce, K. Alfred Kreth, J. L. 
Wood, Home, New York; Edward S. Gay, Insurance Company of North 
America; James S. Middleton, Lancashire ; E. L. Ballard, London Assur- 
ance ; A. G. McIlwaine, London and Lancashire ; Clarence F. Low, B. H. 
Abrams, Liverpool and London and Globe ; Edgar F. Wilson, Macon Fire ; 
John C. Whitner, Merchants, Newark ; George H. Frost, Mechanics and 
Traders ; George W. Babb, Northern Assurance; George Wensly, Norwich 
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Union ; John H, Stoddard, Underwriters Agency ; H. W. Cook, John C, 
Ruse, Orient ; Samuel P. Blagden, E. A. de Paiva, North British and Mercan- 
tile ; R. Dale Benson, Pennsylvania; J. S. Raine, Phoenix, Hartford ; E. B. 
Clark, L. R. Warren, Phoenix, London; H. C. StockdelJ), Phenix, Brook- 
lyn; J. H. M. Morris, Queen; John D. Young, Royal; George E. Brewer, 


Sun; L. M. Finley, Palatine and Sun Mutual; W. W. Underhill, United 
States; J. H. Kelly, Westchester, and W. C. Nelson, Inspection 
Bureau, New Orleans; T. O. Gildersleeve, American, New York ; 


D. C. Campbell, William Douglas, and P. L. Davis, American, Phila- 
delphia; J. L. Sullivan, John M. Nelson, British America; Henry T. 
Alley, Caledonian; E. S. Walters, Crescent; W. E. Chapin, Delaware ; 
L. D. Batre, Factors and Traders; R. P. Spencer, Georgia Home; W. R. 
Prescott, Hartford Fire; Alex. T. Lumby, Home, New York; John H. 
Raine, Home, Tennessee; R. L. Emery, Interstate; Daniel B. Harris, 
Insurance Company of North America ; G. B. Burruss, London and Lanca- 
shire; H. Y. Chatterly, Lion Fire; John J. Seibels, Manchester Fire ; E. 
B. Dewey, Mechanics and Traders; A. C. Lee, Home ; George W. Dewey, 
Niagara; J. Munroe Ogden, J. F. Ewens, Northern Assurance; M,. L. 
Hewes, C. E. Dox, Norwich Union ; George Lanaux. New Orleans Insur- 
ance Association ; George C. McGilwray, New York Underwriters Agency ; 
M. O. Selden, T. A. Manning, W. R. Wilcox, H. R. Wilcox, North British 
and Mercantile ; W. E. Chapin, Pennsylvania Fire; J. H. Mitchell, William 
M. Railey, Phoenix, Hartford; W. L. Raynolds, Phcenix, London ; William 
R. Robins, Phenix, Brooklyn; J. D. Paine, Providence-Washington ; Ed- 
ward W. Butcher, Petersburgh Savings and Insurance Company; W. V. H. 
Williams, Portsmouth (Va.) Insurance Company; R. A. Hancock, Queen ; 
T. T. Hay, Rochester-German ; J. B. Ezell, Springfield Fire and Marine ; 
A. B. Andrews, Sun, England; W. H. McCarthy, Virginia Fire and Ma- 
rine; R. E. Richardson, Robert Leeky, Jr., Virginia State; L. M. Tucker, 
A. A. Crandall, Western, Canada; Charles Matthews, Jr., Westchester ; 
Charles E. Chase, Hartford Fire ; Eugene L. Ellison, Insurance Company of 
North America; J. Beavan, London and Lancashire ; J. H. Brewster, Scot- 
tish Union and National and Lion Fire; E. G. Richards, B. R. Stillman, 
George W. Blossom, W. D. Dean, National, Hartford; H. E. Bowers, W. 
H. Oliver, Guardian; W. F. Pattillo, Hamburg-Bremen; A. II. Wray, 
Stanislas Haine, Commercial Union. 

The insurance journals were represented by the following : 

Views, Max Cohen; Weekly Underwriter, Charles A. Jenney and R. O. 
Allen ; Argus, F. A. Oviatt ; Insurance Herald, Young E. Allison and L. N. 
Geldert ; Insurance World. T. A. Warren; Baltimore Underwriter, C. C. 
Bombaugh and James McClelland ; Vindicator, Garrett Brown ; Chronicle, 
W. A. Thomas; Standard, C. M. Ransom and Charles I. Simonson; Insur- 
ance Times, St. George Kempson ; THE SpecTATOR, Arthur L. J. Smith. 


After the delivery of the president’s address and the secretary's report 
(given quite fully in last week’s SPECTATOR), a committee of fifteen was ap- 
pointed to consider the president's address, to which also was referred the 
report of manager W. C. Nelson, and the secretary's report was referred to a 
committee of three. The committee of fifteen consisted of Clarence Knowles, 
Edward S. Gay, H. C. Stockdell, J. C. Whitner, J. D. Young, L. M. 
Tucker, J. W. Murray, E. B. Clark, J. H. Mitchell, George W. Babb, L. 
M. Finley, P. C. Royce, A. G. McIlwaine, Wm. H. Crolius, Clarence Low. 

The meeting then adjourned until Thursday morning. 

On Thursday morning the committee of fifteen, through its chairman, 
Clarence Knowles, reported progress, and asked an extension of time until 
Friday. Thereupon the meeting adjourned until the next day. On Thurs- 
day afternoon the members and friends of the association accepted the invita- 
tion of the Washington board and visited Marshall Hall, where they partook 
of a toothsume ‘‘ planked shad” dinner. 

Friday morning a committee was appointed to learn from President Cleve- 
land when would be the most acceptable time for him to receive the associa- 
tion in a body. 

The report of the committee of fifteen was then received, a quorum being 
present, of which the following is a synopsis : 

Fifteen per cent commission pledge: Recommended that no change be 
made, Adopted. 

Rerating of towns: Recommended that the executive committee be not 
authorized to change the basis rate. 

Limitation coinsurance clauses: Recommended the use of seventy five per 
cent coinsurance clause on all risks except dwellings and contents, and risks 
where higher coinsurance clause exists in excepted cities. In all other terri- 
tory the three-fourths value clause, unless otherwise provided for by existing 
rules, and except on risks that are now obliged to carry some form of coin- 
surance, 

State legislation and taxation : Recommended that the association shall not 
interfere as an association. Adopted. 

Fire inspectors: Recommended that a special inspector be employed at 
Atlanta, Adopted. 

Local boards: Their reorganization was recemmended under a form to be 
provided by the committee. Adopted. 

Compact and stamping offices: Recommended that they be continued and 
the salaries of the managers be fixed by the executive committee. Adopted. 

Premium notes: Recommended that hereafter they shall not be allowed to 
be taken by agents, and that companies allowing same be so instructed, 
Adopted, 

Pico gy insurance: Recommended that the association take no action. 
Adopted, 
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Sprinkler equipments: The employment of competent inspectors was 


recommended. 


Electrie light inspection : Recommended that the executive committee have 
power to rate not less than 1.50 when defects are not corrected, 

Electric motors ; Recommended that no action be taken. 

Solicitors : Appointing of agents to control individual business was declared 


to be a cutting of rates. 


Dual agencies : Action was postponed. 
Cotton warehouses : Recommended that a rate of not less than 1.50 be put 
upon public warehouses, unless protected by sprinklers. 


Transfer of insurance on cotton : 
unless there is an actual transfer of property. Adopted. 


Recommended that there be no transfer 


Phosphate risks: Recommended that the basis rate be revised and the new 
rate be not less than two and one-half per cent, and the tariff be strictly 


enforced, and the tariff on fertilizer factories also. 


Adopted. 


Lumber dry kilns: Recommended that a special committee be appointed 
to consider this subject to report to the new executive committee. 

Defective flues : Recommended that no action be taken, 

Classification : Recommended that no action be taken as to establishing a 


bureau within the association. 


Adopted. 


Disparity in taxes and licenses : Recommended that the matter be referred 


to the new executive committee. 


Adopted. 


Reinsurance by New Orleans agents : Recommended that all daily reports 


be stamped by the compact manager. 


and adopted. 


This was discussed Friday afternoon 


Standard policy form: Recommended that the New York standard policy 
form be used in association territory. Adopted. 
Payment of losses: Recommended that losses be not paid until the expira- 


tion of the sixty day limit. 


Adopted. 


Officers were elected for the ensuing year as follows: President, Livingston 
Mims ; vice-president, John D. Young ; secretary, S. Y. Tupper. 
The number of resident members of the executive committee was increased 


to eight. 


The meeting then adjourned, 








Life Insurance by States. 












































. : Amount of 
Name or Company. —— seen we —— Insurance 
in Force. 
MASSACHUSETTS, > $ $ 
Mima Life.........cerscese-eees 975,739 318,076 149,493 708.304 
Berkshire..............-.0e+00+ 1,470,250 288,910 113,501 | 7,937.54 
Connecticut General............ 296,792 44,670 | 10,754 | 1,275,587 
Connecticut Mutual............ 707,704 458,894 | 312,874 | 14,338,623 
Equitable, New York........... 3,835,259 820,373 | 435,397 | 21,537,315 
Germania. ..........0..5-sseeee 171,500 17,883¢ | 20,7971 476,1 
Home Life.............. heveres 154,872 30,686 | 63,011 808,083 
” nee: eg ET ee: 715,036 176,480* 73:317*| 4,587,899 
oo Err 266,871 60,602 78,564 | 2,118,357 
Massachusetts Mutual.......... 1,552.5C0 568,125 253,219 | 13,271,779 
Eee errr 252,000 13,619 3 404.777 
Mutual, New York............. 5,534,519 | 1,595,581 | 1,087,426 | 40,008,006 
Mutual Benefit................. 2,154,797 612,540 336,523 | 18,446,336 
National of Vermont............ 1,354,000 311,123 138,091 ,082,736 
New England.................. 1,030,035 626,814 447.473 | 18,343.42 
New York Life................. 3,146,140 529,514 374.554 | 18, 24.35 
Northwestern .................. 2,108,406 547,334 226,198 s3.408, 36 
| eee 2,991, 300 es i 92,395 | 11,453,950 
Provident Life and Trust....... 1,896,9u1 320,932 85,692 | 7,955,529 
Provident Savirgs.............. 511,000 58,315 aan 2,699,000 
ND PRs cdiisccnavectvnness 3,194,54 717,144 269,055 | 18,244,044 
RS Ee 661,45 150,663 67,640 42500 
SP I nc kwnccpeessacen 201,443 102,927 119,133 | 3,824,761 
SE MR esp tos cess svnccion saeaaie 73:425 31,660 | 2,756,725 
WO aca nccnecciesevnees 546, 363 163,840 54,841 | 2,973,231 
SOBs ih5 si snk peeecntanss 36,793,890 | 9,174.759 | 4,882,608 246,196,439 
Miscellaneous Companies. $ $ $ 
HE PE noo Sakon st tns seansés 913,500 4,189 457 
American Casualty............. 47,564,345 391,954 233,360 
American Employers Liabi ity. .| 22,313,621 77,074 466 
American Mutual Liability...... 37,377,900 87,732 47,013 
American Surety...............- 5,716,000 29,596 569 
Conveyancers Title............. 2,497,445 31,330 1,933 
Employers Liability............ ‘| 42,750,304 251,006 154.42 
Fidelity and Casua D FEE 8,606,400 46,358 17,17 
Guarantee Co. of N'th America.| 4,964,100 24,004 3,869 
Hartford Steam Boiler.......... 11,484,333 111,657 1,991 
Lawyers Surety................ 8 2,695 bose nad 
Lloyds’ Plate Glass.. 21,135 9,898 
Massachusetts Title............ , 45,190 766 
Metropolitan Plate Glass....... 1,073,876 18,008 9,326 
Mutual Boiler.............-..+- 976,800 5.799 134 
New Jersey Plate Glass ........ 16,302 Y Ae 
New York Plate Glass.......... 539,956 7,012 2,672 
Standard Life and Accidest..... 2,970, 100 15,894 2,876 
SSS. Geant phos es ie duets 23,029,550 172,093 122,817 
United States Guarantee........ 624,700 2,630 325 os eeend 
re eT re 220,104,511 | 1,346,389 8, ree 
* Industrial premiums received, 048; industrial losses paid, $172,569. + Indus 
trial premiums received, $411; Patcotiar leoete id, $296. pe ts Siuarial premiums re 


ceived, $1,439,058; industrial losses paid, $652,829, 
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Thirty-eighth Annual Report of the Massachusett’s Insurance 
Department. 


Tue following are extracts from Part II. of Commissioner Merrill’s annual 
report, relating to life, casualty and assessment insurance and fraternal so- 


cieties : 
FIXED PREMIUM LIFE INSURANCE, 

There has been no change during the year in the number of corporations 
transacting business in this commonwealth. The five Massachusetts compa- 
nies issued, not including the industrial business of the John Ilancock, 19,- 
230 policies, covering insurance to the amount of $53,485,139. The net gain 
during the year was in number of policies, 9147, and in amount of insurance, 
$24,454.869, leaving in force at the close of the year 96,094 policies, the in- 
surance thereon aggregating $261,938, 620. 

The industrial business of the John Hancock covers at the close of the year 
556,435 policies, amounting to $65,428,121, an increase during the year of 
79,832 policies, and in amount, $10 911,607. 

The twenty companies of other States transacting business in this common- 
wealth issued during the past year 311,231 policies,with an insurance thereon 
of $857,238,367, an increase in policies of 125,008, and of insurance in force, 
$286,863,429. The entire insurance in force at the end of the year by all of 
the companies was $4,077,168,444, and the number of policies, 1,471,068, 
The total number of industrial policies in force in the three companies trans- 
acting business in Massachusetts was, at the close of the year, 3,278,774, cov- 
ering insurance to the amount of $371,696,404, of which the Metropolitan of 
New Yerk has 2,715,414 policies, covering insurance to the amount of $305,- 
451,576. ‘The total increase of the industrial business was 516,285 policies, 
and in amount, $61,371,609 

In the process of evolution of the system in this country fully one-half the 
offices that entered business have discontinued and dissolved, either by amal- 
gamation or reinsurance with other companies, or under process of law. But 
it can be said that in not a single instance of failure was the cause chargeable 
to fault of the system or principles upon which the so-called old line compa- 
nies are founded. They went to pieces generally through ignorance or ras- 
cality of management. Most of the failures took place in the early years of 
existence, and within the decade ending with 1880. Since that date only a 
single company authorized to transact business in this State has failed—the 
Homeceopathic of New York. From the evidently sound and well-established 
condition of the survivors, and from the experience gained during the genera- 
tion, which covers substantially the whole business, the promise and prospect 
are of none but favorable results. The surpluses, together with the loading 
upon the premiums, appear ample to provide for all reasonable expenses and 
any possible falling off of interest rates, and in respect to the mortality, there 
is no question of the adequacy of the net premiums on the basis established 
by the State and in use by the companies. Under these favorable and prom- 
ising conditions, and with the intelligent guidance which experience has made 
available, no excusable mishap to the business seems possible, except from 
such a cause as would jeopardize or ruin every other monetary enterprise. 


EXORBITANT COMMISSIONS PAID AGENTS. 


Valuable, and it may almost be said, indispensable as this institution has 
become to present conditions of industrial, business and professional life, 
there is one serious hindrance which must be removed before its true mission 
can be fully recognized and accepted ; namely, the great and seemingly ex- 
travagant expense of conducting the business. This condition of affairs has 
resulted from various causes, the chief of which is the competition for volume 
of business, The struggle for mastery in this has led to the offering of extra- 
ordinary inducements by the companies in the shape of prizes and bonuses in 
excess of what used to be considered very liberal commissions. This criti- 
cism does not justly apply to all the companies ; some have been impelled 
unwillingly to follow these methods, or get little or no business. But a scru- 
tiny of the abstracts and tables of this report will enable the reader to quite 
readily locate the offices in which the large flat brokerages are most in vogue. 

It has been stated as a fact that among some of the agencies not only has 
the entire first premium been given to the agent as his commission, but in ad- 
dition a bonus of three, four or even five dollars per thousand of insurance 
has been added, as inducement to remarkable results. The effect of these 
hot-house processes is that a vast mass of the business thus procured has 
proved merely temporary, and the companies, instead of being benefited, 
have been clogged with transactions looking well on paper, but in great meas- 
ure soon disappearing from the books at a serious sacrifice to the continuing 
members. The condition in this State, owing largely to the stand taken by 
the better class of the agents themselves, is less subject to this charge than in 
many of the other States; but the Massachusetts policyholders must suffer 
from whatever affects adversely the welfare of the companies in which they 
are insured, and very seriously are their interests affected when large sums 
are taken from their dividends and given in bonuses in other localities for 
mere spectacular effect. 

The work of the agent is important and essential, and, if successful, is 
often arduous and performed under discouraging and disagreeable circum- 
stances. Without his efforts in bringing together and keeping up the mem- 
bership the company would be impossible. His services are therefore indis- 
pensable, and should be adequately remunerated. Whatever is a reasonable 
compensation for his service he shouid justly have. But there are two or 
three considerations that make it quite improper that such large flat brokerage 
should be paid ina lump sum. First, the whole of the premium is not in- 
tended to pay expenses with; an average of at least two-thirds of it is ex- 
pressly calculated to pay cost of insurance and provide for the reserve, If, 
then, he receives from the first premium an amount greater than the leading, 
obviously some one else must be made to meet these other charges, and the 
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Next, this 
business is only valuable to the company if it stays on the books and pays 
premiums enough to make up for its cost to get and the other charges due 


amount is unjustly taken from the dividends of the old members. 


from it. The only part of the premium that can be righteously used for ex- 
penses in any one year is the loading. If, then, the agent receives the entire 
first premium for his commission, and the policy lapses after only one pay- 
ment is made, the transaction is not only useless to the company, but is a 
positive loss and injustice to the old members. Under such flat brokerage 
system, moreover, the interest of the agent in the transaction ends with its 
payment, and he can look on with complacency afterward while a rival] agent 
twists the policy into another company; while, if he were to receive his 
compensation in equal amount, but only in instalments from the renewal pre- 
miums as paid, each not greater than the loading, which is all the company 
has the right to pay in any year, not only would the company be spared any 
loss on the policy in case of lapse, but the agent would have a strong interest 
in encouraging the persistence of the membership, and would not be apt to 
regard the operations of the aforesaid twister with composure. Nearly every 
agent would undoubtedly prefer this method of compensation, as the company 
could safely make it more liberal than a flat brokerage, and he would be pro- 
viding himself an income for future years. ‘The company would also have a 
powerful factor in securing persistency of its membership. Every prudent 
reason would seem to urge such a method of compensating and encouraging 
the agents, promoting esprit de corps, loyalty and zeal, and at the same time 
removing a practice certainly unjust and wasteful in its effects, if not wholly 
illegal. Messieurs managers, the ready remedy for this inexcusable wasteful- 
ness is in your hands. 





The Meeting at Niagara Falls. 
[SPECIAL CORRESPONDENCE. | 
AT the meeting called by T. S. Chard at Niagara Falls, which convened 
Tuesday morning at 10.30 o'clock, the following companies were repre- 
sented : 

‘Etna, Hartford; Agricultural, Watertown; American, New York ; 
American, Philadelphia ; American, Newark ; American Central, St. Louis ; 
Armenia, Pittsburgh; Atlas, London; British America, ‘Toronto; Burling- 
ton , Caledonian, Edinburgh ; Cincinnati; Citizens, New York ; Citizens, 
Pittsburgh ; Columbian, Louisville ; Commercial Union ; Cooper, Dayton ; 
Dayton ; Delaware, Philadelphia; Des Moines; Detroit Fire and Marine; 
Farmers, Cedar Rapids; Fire Association, Philadelphia; Fire Insurance 
Company of the County of Philadelphia; Firemans Fund; Franklin; Ger- 
man-American ; Germania, New York; Glens Falls; Granite State, Ports- 
mouth; Greenwich, New York; Guardian, London; Hamburg-Bremen 
Hamburg ; Hanover, New York ; Hartford ; Hawkeye, Des Moines ; Home ; 
Imperial, London; Insurance Company of North America, Philadelphia ; 
Insurance Company State of Pennsylvania; Lancashire, Manchester ; Lon- 
don and Lancashire, Manchester; Manufacturers and Merchants, Pittsburgh ; 
Mechanics and Traders, New Orleans; Merchants, Newark; Michigan Fire 
and Marine, Detroit; Milwaukee Mechanics; National, Cincinnati ; 
National, Hartford ; New Hampshire, Manchester ; New York Underwriters 
Agency ; Niagara, New York; North British and Mercantile ; Northern, 
London ; Norwich Union ; Oakland Home; Palatine ; Pennsylvania, Phila- 
delphia ; Peoples, Manchester ; Phenix, Brooklyn ; Phoenix, London ; Phee- 
nix, Hartford ; Providence-Washington ; Prussian National, Stettin ; Queen, 
New York ; Reading ; Reliance, Philadelphia ; Rhode Island Underwriters ; 
Rochester-German ; Royal ; Security, New Haven; Spring Garden, Phila- 
delphia; State of Des Moines; Sun; Traders, Chicago; Transatlantic, 
Hamburg; Union, Philadelphia; United Firemens, Philadelphia; United 
States, New York ; Westchester, New York ; Western, Toronto. 


Nearly 150 gentlemen were in attendance. Following the statement by T. 
S. Chard of the objects of the meeting, a temporary organization was effected 
as follows; Chairman, E, C. Irvin ; vice-chairman, J. J. Kenny; secretary, 
C, E. Bliven. 

After some random discussion and a few test votes, a committee of fifteen 
was appointed, to which all subjects were referred for consideration, which 
was composed of Martin Collins, chairman ; George W. Hayes, E. Cary, J. 
M. Hare, Jeffry Beaven, Adam Powell, H. C. Atwood, H. M. Magill, C. S. 
Hollinshead, E. G. Halle, J. J. Clark, S. P. Blagden, F. C. Bennett. Henry 
Powles and R. J. Smith. 

Adjournment was taken until afternoon, and on reconvening, the commit- 
tee not having finished its report, the meeting adjourned until evening. 

In the evening the committee presented a majority report in substance as 
follows : ; 

Stating that an organization of all companies doing business in the West 
was desirable and seemed practicable ; recommending that the present union 
territory (Illinois, Indiana, Ohio, Michigan, Wisconsin, Minnesota, North 
Dakota, South Dakota, lowa, Nebraska, Kansas, Colorado, Wyoming, New 
Mexico, Missouri, Kentucky and Tennessee) should be included, with the ad- 
dition of West Virginia ; that fifteen per cent commission be mandatory, ex- 
cept on farm business; detining farm business, providing that companies be 
allowed one salaried agent only in each city of 100,000 inhabitants or more, 
and should have no commission agents located in the same city; that no 
brokerages be allowed in excess of ten per cent, except on farm business ; 
that agents should remit balances within fifteen days from the close of the 
month ; recommending tariffs to go in force regarding special reductions in 
rates ; providing that no policies should be issued for over five years. 


The report of the committee of fifteen was referred back and at the time of 
going to press had not been adopted. 




















THE 


MERE MENTION. 


— Michigan now has a resident agent law. 


June 1, 1893] 


—William Bowen, an Austin (Tex.) adjuster, is dead. 

—T. J. Muller, secretary of the German of Peoria, has resigned. 

— Edward L. Ireton, a well-known adjuster of Cincinnati, is dead. 

—The Columbian of Louisville has joined the South-Eastern Tariff Associ- 
ation, 

—Louis Howeiser of Brooklyn is charged by his wife with firing a rival's 
store. 

—aA suit to test the Alabama license law has been begun against the Hart- 
ford Fire, 

—The Miami Valley of Cincinnati has reinsured in the Fire Association 
of Philadelphia, , 

—Eugene Harbeck, Western manager of the Phenix of Brooklyn, visited 
New York last week. 

—The Florida State Underwriters Association has been organized. Chas. 
B. Pendlcton is president. 

—John N. Camp, treasurer of the Middlesex Mutual Assurance Company, 
Middletown, Conn., is dead. 

—On June 27 the first annual meeting of the Iowa Underwriters Associa~ 
tion will be held at Dubuque. 

—W. T. Barker sues O. F. Bresee & Sons of Baltimore for $3000 damages 
for alleged breach of contract. 

—The total sum paid for matured endowments by the Mutual Life of New 
York now exceeds $32,000,000. 

—An attempt was made to reduce commissions to ten per cent at Boston on 
schedule rated risks, but did not carry. 

—George Olfelein, agent at Shelbyville, Ind., for the Merchants of New- 
ark, is stated to be short in his accounts. 

—Robert Roddy and W. F. Tucker of Baltimore sue the Prudential for 
$10,000 for alleged malicious prosecution. 

—It is understood that Brown, Craig & Co. of San Francisco will become 
general agents for the Svea of Gothenburg. 

—The fifth annual meeting of the New Hampshire Life Underwriters 
Association will be held at Concord on June 12. 

—A farewell dinner to Frank A. Colley was given Saturday by Jeffrey 
Beavan, manager of the London and Lancashire. 

—The destruction of the Baltimore Sagar Refinery at Baltimore, Md., on 
Sunday involves insurance nearly reaching $900,000. 

—At Indianapolis rates on mercantile risks have been ordered avanced 
fifteen cents, and on special hazards twenty per cent. 

—New York city’s death rate per 1000 declined from 32.89 for the first 
week in April to 23.87 for the week ending May 20. 

—Assistant Superintendent Taylor of Kansas is looking into several 
reported cases of writing in unauthorized companies, 

—If Commissioner Snider of Kansas insists that State agents must reside 
in the State it is probable that many companies will withdraw. 

—The Citizens of Cincinnati was recently victimized to the extent of about 
$500 by the operations of an agent who failed to turn in premiums, 

—The Indiana and Vernon insurance companies of Indianapolis are stated 
by McGilliand & Dark to have voluntarily withdrawn from Washington, 

—The annual election for trustees of the Mutual Life Insurance Company 
of New York will be held at its office in New York, on Monday, June 5. 

—Upward of 100 policies issued by the Metropolitan Life in Lawrence, 
Mass., and vicinity have been cancelled for alleged misrepresentation of facts, 


—W. A. Stone is chairman and E, F. Beddall vice-chairman of the exec- , 


utive committee of the New York Board of Fire Underwriters for the current 
year. 

—F. G, Cowdie, an adjuster engaged in settling the F. Dohmen & Co. loss 
at Milwaukee, has been arrested on a charge of blackmail preferred by Henry 
Dohmen. 


—Lawrence S. Holt of Burlington, N. C., has taken a continuous instal- 
ment policy in the Mutual Life for $to0,o00. He also carries over $90,000 in 
other companies. 

—The Norfolk Fire and Marine has incorporated at Norfolk, Va., with a 
minimum capital of $25,000, Its officers are: President, Lucius L. Miller, 
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of Chicago ; secretary, Wm. A. Warrington of Norfolk ; treasurer, W. B. 
Spaulding of Norfolk; directors, the foregoing and W. F, Adancourt and 
Edward Curtis. 

—It has been decided that policyholders of the St. Paul German have no 
claim on the bond of the Hekla Fire of Madison, An appeal will be taken 
to the Supreme Court, 


—lIt is stated that the Mutual Life’s advances to Col. D, C. Robinson of 
Elmira on the transfer of his private enterprises and securities will aggregate 
more than $1,500,000. 


—G. B. Armitage, secretary of the Spring Garden of Philadelphia, has 
resigned and removed to Denver, and is succeeded as secretary by Clarence 
E. Porter, the former assistant secretary. 


—Alfred Stillman of San Francisco, general agent of the Orient and Provi- 
dence-Washington for the Pacific coast, has resigned, and George F. Ashton, 
assistant manager, has been appointed in his place. 


—From the report of the Chicago fire insurance patrol it is learned that the 
insurance involved by fires in Chicago during the year 1892 amounted to 
$18,620,674, of which the loss to insurance companies was $1,640,257. 


—The new quarters of the Newark (N. J.) Salvage Corps, a handsome 
four-story building, was opened last Thursday to the public, and was visited 
by 1500 to 1800 people. Al] modern improvements have been installed. 


—The Mutual Reserve Fund Life of New York has at last practically suc- 
ceeded in gaining admission to Kansas, as the Attorney-General of that State 
advises Superintendent Snider that it fulfills the requirements of the law, 


—W. H. Engebreson, assistant secretary of the Rockford of Rockford, IIL, 
died last week. As he was to have been secretary of the Insurance Com- 
pany of Northern Illinois, the organization of that company may be retarded, 


—The Commercial of Montgomery, Ala., is stated to have several unpaid 
losses on its hands asa legacy from the State Investment, in which it reinsured 
its Texas and Arkansas business. The Commercial is now canceling out in 
those States. 


—There are several rumors in the air about the reorganization of the survey 
department of the local board in connection with the work of the Tariff As- 
sociatioa, but as at least four-fifths of the talk is groundless the whole batch 
may be dismissed as untrue. 


—The annual meeting of the Mountain Field Club will be held at Denver 
on May 7, at which it is hoped a number of managers and others will be pres- 
ent. It is expected that the meeting will be one of special importance.— 
Chicayo Inter-Ocean, May 24. 


—A peculiar method of converting pounds sterling into dollars is exhibited 
in the statement of the Straits Fire of Singapore, published in The Coast 
Review. Every item of pounds sterling is there stated as the equivalent of 
more than seven times as many dollars, How is this accounted for? 


—The New Jersey Association of Underwriters was permanently organized 
at Trenton last week with officers as follows: President, R. P. Conlon, 
Newark ; vice-president, H, R. Miller, Camden ; secretary and treasurer, P, 
W. Rogers, Trenton, The next meeting will be held at Atlantic City. 


—The Maire and New Brunswick Insurance Company has elected the 
following officers: President, E. A, Dunham; treasurer, A. W. Trafford ; 
directors, E. A, Dunham, William Engel, William Miller, D. F. Davis, 
George Wilcox, O. D. Baker, W. H. Pierce, J. H. Manley and F, E. Southard. 


—Henry Rowland Vermilye has been installed as cashier of the Seaboard 
department of the Manhattan Life Insurance Company, which department is 
under the management of Baldwin & Baldwin. Mr. Vermilye is located at 
New Haven, Conn., and will doubtless prove a valuable official in the position 
allotted to him, 


—The manual for the use of agents, issued by the National Life Associa- 
tion of Hartford, contains many valuable points which may profitably be 
studied by agents of all companies. For instance: ‘‘ Do not waste time on 
estimates, which only disappoint.” ‘‘ Know your policy from beginning to 
end.” ‘* Be honest and truthful in your intercourse with the public, else you 
cannot succeed,” 


—A cable dispatch from Madrid reads as follows: ‘‘ The estimates which 
are about to be presented to the Cortes provide that foreign insurance socie- 
ties, which have branches in Spain or are otherwise domiciled in this country, 
shall pay to the Government two per cent yearly of the premiums received by 
them in Spain, The estimates further provide that of the reserve funds col- 
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lected in Spain such companies shall invest seventy-five per cent in Spanish 
national stocks or in mortgage bonds of Spanish banks and industrial com- 
panies or in Spanish real estate. Another provision is that the heirs of 
deceased policyholders shall pay to the Government three per cent of the 
amounts received from such companies.” 


—The April number of The Journal of the Institute of Actuaries is entirely 
taken up with two essays, by Thomas Kyd and Arthur Wyndham Tarn, on 
‘* The enfranchisement of leaseholds and the taxation of ground rents, chief 
rents and kindred charges on land in England and Wales,” and an abstract of 
the discussion on the same. Copies may be obtained from The Spectator 
Company, price $1. 


—The new building of the Manhattan Life at New York, will, it is 
declared, be the highest office building in the world, From the sidewalk to 
the roof of the tower it will be 347 feet six inches high. The roof of the top 
story will be 242 feet from the sidewalk, but above this will loom a tower 
which will end ina dome. There will be sixteen regular stories on Broadway 
and seventeen on New street. 


—Geo. A. Gibson of Richmond, Va., formerly State agent for the Mutual 
Life Insurance Company of New York, has been appointed resident manager 
of the Fidelity and Casualty for the States of Virginia and North Carolina, 
with headquarters at Richmond, to succeed J. J. Benson, who has been 
placed in charge of the State of Michigan and the northern part of the State 
of Indiana as resident manager at Detroit, Mich. 


—The Association of Fire Underwriters of Arkansas, at its recent annual 
meeting, elected officers for ensuing year as follows: L. B. Leigh, president ; 
Milton Dargan, vice-president ; additional members of executive committee, 
C. H. Coffin, J. T. Murphy and T. C. Powell. The executive committee 
was authorized to employ an expert electrician, and a committee was appointed 
to visit Pine Bluff and suggest a new basis rate for that town, 


—An effect of recent Tennessee legislation is the demand that the following 
waiver clause, signed by the insured, shall be attached to all policies written 
in Tennessee where the coinsurance or three-fourths value clause is operative 
(except in cotton bales): ‘‘In consideration of the premium paid on this 
policy, the assured, whose signature appears below, hereby waives all rights 
and benefits that the said assured now has, or may hereafter have, under 
Chapter No. 107 of the Acts of the Tennessee Legislature, 1893.” 


—In response to queries from a trustworthy source, we learn that the new 
North Carolina State of Asheville has twenty agents in North Carolina, but 
does not write policies in its own town, Asheville, so far as can be ascertained. 
The president, C. W. Alexander, has been resident two months at Asheville, 
and devotes his attention to the company. S. A. Court, the manager, came 
to Asheville from the West about the same time. F. A. Hull, the secretary 
and treasurer, is an old resident of Asheville, and is a stockholder in the Ashe- 
ville Tobacco Works and Cigarette Company. 


—The June number of Worthington’s Illustrated Magazine, which com- 
pletes the first volume, is replete with interesting matter, C. T. Rodgers, M. 
D., of Honolulu, contributes an article entitled, ‘‘ Random Notes on 
Hawaiian Life” which is fully illustrated. A member of Sorosis, Mrs. 
Hester M. Poole, gives to the public many facts concerning this prominent 
society. Other timely and varied topics are skillfully handled by competent 
writers, and with the usual complement of excellent short stories and depart- 
mental matter help to make the June number a most attractive one, 


—A circular has been issued by the executive committee of the National 
Convention of Mutuai Life and Accident Underwriters, announcing that the 
next session will be held in Chicago June 20 to 23, inclusive. The World’s 
Congress of mutual benefit and assessment associations will be held at the 
same time, and the convention will only hold morning sessions, so that mem- 
bers may attend the sessions of the congress. It is desired that questions for 
discussion be submitted to the executive committee at an early date, that they 
may be included in the official programme, and thus give other members an 
opportunity to prepare themselves. 


—lIn the anniversary number of THE SPECTATOR we referred to the prog- 
ress of the Eastern Building and Loan Association of Syracuse, N. Y., and 
incidentally spoke of the free withdrawal payments made by the association. 
Unfortunately by an error the words appeared ‘‘ three withdrawals” instead of 
‘* free withdrawals.” This association, which has accumulated assets amount- 
ing to $806,360.88 in three years, prides itself upon allowing members need- 
ing to withdraw their funds to do so without restriction. The association 
pays anywhere from $15,000 to $20,000 monthly for such free withdrawals and 
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the annual report made on March 15, 1893, shows that in its history it ha, 
paid $231,526 to withdrawing members, all of whom will testify to the merits 
of the investment. Those who withdraw as well as those who persist profit 
by the investments of the association, but the best results from savings and 
investments placed in such organizations can only be realized by persist- 
ence, 

—Referring to the alleged placing of large amounts in outside companies 
by local business men owing to the ‘‘ imposition put upon them by this (insur- 
ance) combine,” The St. Joseph (Mo.) News says: ‘‘ This immense loss is 
death to the business of the local agents. Many of these agents have been 
in business here for fifteen or twenty years, and are honest and conscien- 
tious men. They have finally revolted at the imposition placed upon the 
business communi y and the deliberate attempt to destroy their own business, 
and have notified the combine that they will no longer act as unwilling instru- 
ments in the robbery of the people.” 

—We hear from Philadelphia that after all the efforts and sacrifices on the 
part of the Quaker City companies to please the Pennsylvania railroad, that 
that wealthy corporation is at war with the underwriters regarding the raise in 
rates on portions of their property. Rates were reduced for improvements 
some time ago and the railroad people treated the reduction as an agreement 
to last forever, but the companies have simply extended to the railroad 
the rule applied to every other firm, corporation and individual in Phila- 
delphia by adding a percentage to the former rates. Just now it looks as if 
the companies would refuse to submit to dictation. 

—The Penn Mutual Life Insurance Company’s representatives have a 
unique organization known as the Penn Mutual Agency Association. They 
have an executive committee of thirteen which meet quarterly, and the asso- 
ciation itself convenes annually, and numbers 100 active members, The 
eleventh annual reunion and banquet takes place this year at the Plaza Hotel 
in New York city on the 25th of July, and lasts four days. The trustees and 
officers are the honored guests of the association and always attend. Colenel 
Goulden and Major De Forrest, the local members, have the matter in hand. 
This organization has received many courtesies in Boston, Chicago, Detroit, 
Cleveland, Denver, Philadelphia, Cincinnati, and other places where the 
annual reunions have been held in the past. An excellent programme is in 
course of preparation for the coming meeting. 

—A copy of the abridged edition of The Chronicle Fire Tables has been re- 
ceived. From it we extract the following figures, showing the property loss 
and insurance loss by years since the annual destruction of property reached 
$100,00C,000 in the United States : 








; Aggregate Aggregate 

YEARs. Property Loss, Insurance Loss. 
SONG 6. 6s ca pcresartssteiseninededs eae eas $100, 149,228 $54,808,664 
| PERT TPE Ter eee TT eee ee 110,008,611 60,679,818 
EO er ee een re et eee 102,818,796 57:430,709 
Dis hiesnendsreses hes eeeewepesioniees 104,924,750 60,506,564 
SERENE reer e ee ere 120,283,055 69,659,508 
Pi Bieber s ote piase er detedeterewerewarss 110,885,665 63,965,724 
ne EE Ee OTT Ce 123,046,833 73,679,495 
SN nk sdb eenceveen- Gai car rscesseeneeS 108,993,792 65,015,465 
BE stein cc vneeersbesscsiT6taveennees 143,764,967 90,576,918 
| A nr Pee ee eee re 151,516,098 93,511,936 











AUTOMATIC SPRINKLER NOTES. 
—Leopold Morse & Co. of Boston have ordered a Grinnell sprinkler system. 
—N. Ward & Co.'s plant on Spectacle Island, Boston harbor, has been equipped 
with Grinnell sprinklers. 
—A Walworth sprinkler system has been installed in the Dickey building, at 
Nos. 275 to 285 Congress street, Boston. 


—At Boston, the Page building, Nos. 295 and 297 Summer street, has been 
equipped with Grinnell sprinklers, as has also the property of C. F. Hovey & Co. 


—The Pierce automatic sprinkler head and other apparatus, including an auto- 
matic air valve, have made their appearance at Chicago, where they will be manu- 
factured by the Underwriters Fire Sprinkler Company. All the appliances have 
been accepted by the committee on improved risks for the union. 


AGENCY APPOINTMENTS. 


—R. A. Hancock and H. W. Gray, Jr., special agents for the London and Lan- 
cashire. 

—Geo. S. Sartin, Rocky Mount, N, C., general agent for the Home Life of New 
York for Virginia. 





